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TowN Or SOMERS

600 MAIN STREET
P.O. BOX 308
SOMERS, CONNECTICUT 06071

December 21, 2010

To the Members of the Board of Selectmen,
Board of Finance, and the Citizens of the
Town of Somers, Connecticut

Connecticut General Statutes require that all municipal governments publish within six months of the close of
each fiscal year a complete set of financial statements presented in conformity with accounting principles
generally accepted in the United States of America (“GAAP”) and audited in accordance with auditing standards
generally accepted in the United States of America by a firm of licensed certified public accountants. In
accordance with that requirement, we hereby issue the comprehensive annual financial report of the Town of
Somers, Connecticut (the “Town”) for the fiscal year ended June 30, 2010.

This report consists of management’s representations concerning the finances of the Town. Consequently,
management assumes full responsibility for the completeness and reliability of all the information presented in
this report. To provide a reasonable basis for making these representations, management of the Town has
established a comprehensive internal control framework that is designed both to protect the government’s assets
from loss, theft or misuse and to compile sufficient reliable information for the preparation of the Town’s
financial statements in conformity with GAAP. Because the cost of internal controls should not outweigh their
benefits, the Town's comprehensive framework of internal control has been designed to provide reasonable,
rather than absolute assurance, that the financial statements will be free from material misstatement. As
management, we assert that, to the best of our knowledge and belief, this financial report is complete and
reliable in all material respects.

The Town’s basic financial statements have been audited by CCR LLP, a firm of licensed certified public
accountants. The objective of the independent audit was to provide reasonable assurance that the basic financial
statements of the Town as of and for the fiscal year ended June 30, 2010 are free of material misstatement. The
independent audit involved examining, on a test basis, evidence supporting the amounts and disclosures in the
basic financial statements; assessing the accounting principles used and significant estimates made by
management; and evaluating the overall financial statement presentation. The independent auditors concluded,
based upon the audit, that there was a reasonable basis for rendering unqualified opinions that the Town’s basic
financial statements as of and for the fiscal year ended June 30, 2010, are fairly presented in conformity with
GAAP. The independent auditors’ report is presented as the first component of the financial section of this
report.

The independent audit of the basic financial statements of the Town was part of broader, federal and State of
Connecticut mandated “single audits” designed to meet the special needs of federal and state grantor agencies.
The standards governing single audit engagements require the independent auditor to report not only on the fair
presentation of the basic financial statements, but also on the Town’s internal control and compliance with
certain provisions of laws, regulations, contracts and grant agreements, with special emphasis on internal control
and compliance with laws, regulations, contracts and grant agreements applicable to major federal and state
programs. The State and Federal Single Audit reports are available in the Town's separately issued State and
Federal Single Audit reporting packages.

GAAP requires that management provide a narrative introduction, overview and analysis to accompany the
basic financial statements in the form of Management’s Discussion and Analysis (MD&A). This letter of
transmittal is designed to complement the MD&A and should be read in conjunction with it. The Town's
MD&A can be found immediately following the report of the independent auditors.



Profile of the Government

The Town of Somers, incorporated in 1734, is a suburb consisting of 28.7 square miles and is located
approximately 24 miles from Hartford to the southwest, 10 miles from Springfield, Massachusetts to the
northwest, 7 miles from interstate 91 to the west and is in the north central part of the State with a June 30, 2010
population of approximately 11,000. Bradley International airport is 18 miles from the Town.

The Town operates under a Selectmen-Town Meeting form of government. The First Selectwoman is the Chief
Executive of the Town and is elected to a two year term. The First Selectwoman is responsible for carrying out
the day-to-day operations of the Town. Appointing the heads of the various departments, boards and
commissions is vested with the Board of Selectmen. The Board of Finance is a six member board who are
elected to staggered six year terms.

The Town provides various services to its citizens. Police protection is provided by resident state troopers
supplemented by Town constables. Fire and ambulance protection are provided by a volunteer force
supplemented by five full time and five part-time employees. The Town has a library, several parks, athletic
fields and tennis courts, a recreation program, a public works department and transfer station, cultural events
sponsored by the cultural commission, a senior center, senior busing and health services.

The annual budget and a long range plan (including capital needs, debt service and operating expenditures)
serve as the basis for the Town’s financial planning and control. The Board of Finance heads a Capital
Improvement Committee including members from several major Town departments, the Board of Education and
the Treasurer. The Capital Improvement Committee performs a detailed analysis of department requests, rates
each request and provides a report with recommendations to the Board of Finance as to capital needs. Each
department is required to submit an operating budget request through the Board of Selectmen and Board of
Education to the Board of Finance. Revenue estimates are generated by the Treasurer’s Office from
documentation provided by various departments. The Board of Finance reviews each budget with the Board of
Selectmen, Board of Education, Library and other elected officials and makes adjustments as determined
necessary. The Board of Finance holds a public hearing to review the proposed budget with the public, answer
questions and make any necessary adjustments. Subsequently, a Town Meeting is held by the Board of
Selectmen to answer any final public questions and move the proposed budget to referendum.

During the course of the year, budget transfer requests or additional appropriation requests may be approved by
the Board of Finance. Budget to actual comparisons are provided in this report on page 22 and pages 54-56 for
the General Fund, which is the only fund with an appropriated annual budget.

Local Economy

The Town is primarily a suburban residential community that derives substantially all of its income from
property taxes and federal and state grants, with the balance from miscellaneous fees, permits and other sources.
The Town has a moderate economic climate. The CT Dept. of Labor lists the June 2010 unemployment rate at
9.9% (not seasonally adjusted), which is higher than the state unemployment rate of 8.9%. Industry within
the Town includes specialty manufacturing, small machine shops and a wholesale nursery. This light industry
provides stable employment, however, the primary employment of Town residents is provided from the industry
in neighboring communities in the area between Hartford, Connecticut and Springfield, Massachusetts. The
Town is fortunate to have State of Connecticut owned facilities that provide a stable revenue base in the form of
revenues paid in lieu of taxes. The Town’s residential building permits decreased 13% compared to the prior
year.

i -



Long-term Financial Planning

The Town, including the Board of Education, under the direction of the Board of Finance, prepares a long range
plan which encompasses all aspects of revenue and expenditure planning, including operating expenditures,
capital equipment planning, capital project (construction) planning and debt service. Historical data and
projections on the property tax grand list, grants and other fees, permits and miscellaneous income are
monitored in detail by computerized analysis reports. Capital equipment and construction projects are reviewed
and analyzed by a Capital Improvement Committee which renders recommendations to the Board of Finance.
The age, condition, efficiency and dependability, health and safety are all considerations in prioritizing capital
requests for funding. Debt is structured to level debt service expenditures within a dollar range to avoid an
expenditure impact which would cause a significant tax rise in any individual year. Significant or one time
operating expenditures are identified and entered into the plan and the balance is the presumed affordable “day-
to-day” operating expenditures. Any increase in these presumed operating expenditures requires a reduction in
some other expenditure category.

Substantial completion of a library addition occurred during fiscal year 2009-2010. There are no new major
construction projects planned over the next 5 years.

Relevant Financial Policies

The Town’s cash management policy emphasizes foremost the security of the principal being invested, second
liquidity and third to obtain the highest yield on the investment. The cash invested is idle cash, which is
transferred daily into investment accounts. This idle cash is invested in the State Treasurer’s Short-Term
Investment Fund, the Cooperative Liquid Assets Security Systems Fund, which is an investment pool managed
by MBIA Municipal Investors Services Corp and contains U.S Treasury Securities, repurchase agreements, U.S.
Government agency notes, U.S. Government agency securities and money market investment accounts that
produce high yields and daily liquidity similar to the State Treasurer’s Short-Term Investment Fund, and
competitive bank certificates of deposits with maturity dates ranging from 120-180 days.

Risk Management

The Town is exposed to various risks of loss related to torts: theft of, damage to and destruction of assets; errors
and omissions; injuries to employees; and natural disasters. Insurance coverage is purchased from the
commercial insurance market to mitigate risks of loss.

Major Initiatives

With funding obtained from the State’s Small Town Economic Assistance Program (STEAP), Somers has been
able to initiate the reconstruction of the tennis and basketball courts at the Field Road recreation facility.
Following the completion of the court reconstruction, the facilities will be able to accommodate the increasing
use that has been experienced in recent years.

With grant funding from the State, the Town has developed a plan for improving Main Street in the Somersville
area, including plans for parking, biking lanes, lighting and plantings, as well as the adoption of zoning
regulation changes that will support attractive redevelopment of residential and commercial property in the
village. The Town will pursue improvements to the streets in the village in accordance with the newly
developed plan, but will likely move forward with these primarily to the extent that grant funds are available to
cover most of the cost.

- i -



The Town continues to be engaged in redevelopment of the Somersville area, the cornerstone of which is the
redevelopment of the mill building itself. The property is privately owned and most of the redevelopment cost
will be bome by the developer of the property. The Town has been and will continue to play a role in helping
resolve flood issues that constrain redevelopment options. Costs associated with the Town’s role are being
covered by a grant from the State of Connecticut.

Awards and Acknowledgements

The Government Finance Officers Association (GFOA) awarded a Certificate of Achievement for Excellence in
financial reporting to the Town of Somers for its comprehensive annual financial report (CAFR) for the fiscal
year ended June 30, 2009. This was the twelfth consecutive year that the Town has achieved this prestigious
award. In order to be awarded a Certificate of Achievement, a government must publish an easily readable and
efficiently organized comprehensive annual financial report. This report must satisfy both generally accepted
accounting principles and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. We believe that our current comprehensive
annual financial report continues to meet the Certificate of Achievement program’s requirements and we are
submitting it to the GFOA to determine its eligibility for another certificate.

I would like to extend appreciation to the Board of Finance and the First Selectwoman for their valuable
contributions and support in the preparation of this comprehensive annual financial report. Special appreciation
goes to our auditors CCR LLP for their expertise and professionalism and their assistance in preparing this
report in a complete and timely manner.

Sincerely,

e

Kimberly Doherty-Marcotte
Chief Financial Officer
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124 Hebron Avenue

Glastonbury, CT 06033
0 R 860.781.6700
- 860.633.0480 fax

Certified Public Accountants ¢ Business Advisors www.ccrllp.com

INDEPENDENT AUDITORS’ REPORT

To the Board of Finance of the
Town of Somers, Connecticut

We have audited the accompanying financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the Town of Somers, Connecticut (the “Town”) as of and for the year
ended June 30, 2010, which collectively comprise the Town’s basic -financial statements, as listed in the
accompanying table of contents. These financial statements are the responsibility of the Town’s management.
Our responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for
our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, each major fund, and the aggregate remaining fund information of
the Town of Somers, Connecticut as of June 30, 2010, and the respective changes in financial position thereof and
the respective budgetary comparison for the General Fund for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also 1ssued our report dated December 21, 2010 on
our consideration of the Town’s internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be considered in assessing the results of our audit.

Westborough - Boston + Glastonbury * Providence * Orlando



Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis on pages 3 through 14 and the schedule of funding progress on page 53 be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other knowledge
we obtained during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Town’s financial statements as a whole. The introductory section, combining and individual fund
statements and schedules, and statistical section are presented for purposes of additional analysis and are not a
required part of the basic financial statements. The combining and individual fund statements and schedules are
the responsibility of management and were derived from and relate directly to the underlying accounting and
other records used to prepare the financial statements. The combining and individual fund statements and
schedules have been subjected to the auditing procedures applied in the audit of the financial statements and
certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated in all material respects in relation to the financial
statements taken as a whole. The introductory section and statistical section have not been subjected to the
auditing procedures applied in the audit of the basic financial statements and, accordingly, we do not express an
opinion or provide any assurance on them.

CCRLLP

Glastonbury, Connecticut
December 21, 2010
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TOWN OF SOMERS, CONNECTICUT
MANAGEMENT’S DISCUSSION AND ANALYSIS

The management of the Town of Somers, Connecticut (the “Town”) offers the readers of its financial
statements this narrative overview and analysis of the financial activities of the Town for the fiscal year
ended June 30, 2010. We encourage readers to consider the information presented here in conjunction
with additional information that we have furnished in our letter of transmittal, which can be found on
pages 1 - iv of this Comprehensive Annual Financial Report (“Report”).

FINANCIAL HIGHLIGHTS

e The assets of the Town exceeded its liabilities at the close of the most recent fiscal year by
$46,218,688 (net assets). Of this amount, $6,224,532 (unrestricted net assets) may be used to
meet the Town’s ongoing obligations to citizens and creditors.

e The Town’s total net assets increased by $682,330.

e As of the close of the current fiscal year, the Town’s governmental funds reported combined
ending fund balances of $8,081,080, a decrease of $379,637 over the prior year. Approximately
89.9% of this total amount is available for spending at the Town’s discretion (unreserved fund
balance).

e At the end of the current fiscal year, fund balance for the general fund was $5,367,907, a decrease
of $5,135 over the prior year.

e The Town’s total long-term bonded debt decreased by $2,120,000 or 10.9% during the current
fiscal year due to scheduled repayments of the debt.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the Town’s basic financial
statements. The Town’s basic financial statements are comprised of three components: 1) government-
wide financial statements, 2) fund financial statements, and 3) notes to the financial statements. This
Report also contains other supplementary information in addition to the basic financial statements
themselves.

Government-wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the
Town’s finances, in a manner similar to a private-sector business.

The statement of net assets presents information on all of the Town’s assets and liabilities, with the
difference between the two reported as net assets. Over time, increases or decreases in net assets may serve
as a useful indicator of whether the financial position of the Town is improving or deteriorating.

The statement of activities presents information showing how the Town’s net assets changed during the
most recent fiscal year. All changes in net assets are reported as soon as the underlying event giving rise to
the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported
in this statement for some items that will result in cash flows in future fiscal periods.



TOWN OF SOMERS, CONNECTICUT
MANAGEMENT’S DISCUSSION AND ANALYSIS (Confinued)

OVERVIEW OF THE FINANCIAL STATEMENTS (Continued)
Government-wide Financial Statements (Conftinued)

Both of the government-wide financial statements are intended to distinguish functions of the Town that
are principally supported by taxes and intergovernmental revenues (governmental activities) from other
functions that are intended to recover all or a significant portion of their costs through user fees and
charges (business-type activities). The governmental activities of the Town include: general government,
public safety, public works, sanitation, health and social services, library, culture and recreation, and
education. The Town does not have any business-type activities.

The government-wide financial statements include only the Town itself because there are no legally
separate organizations for which the Town is financially accountable.

The government-wide financial statements can be found on pages 15 - 16 of this report.
Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The Town uses fund accounting to ensure and
demonstrate compliance with finance-related legal requirements. All of the funds of the Town can be
divided into two categories: governmental funds and fiduciary funds.

Governmental Funds

Governmental funds are used to account for essentially the same functions reported as governmental
activities in the government-wide financial statements. However, unlike the government-wide financial
statements, governmental funds financial statements focus on near-term inflows and outflows of
spendable resources, as well as on balances of spendable resources available at the end of the fiscal year.
Such information may be useful in evaluating the Town’s near-term financing requirements.

Because the focus of governmental funds financial statements is narrower than that of the government-
wide financial statements, it is useful to compare the information presented for governmental funds with
similar information presented for governmental activities in the government-wide financial statements.
By doing so, readers may better understand the long-term impact of the Town’s near-term financing
decisions. Both the governmental funds balance sheet and the governmental funds statement of revenues,
expenditures, and changes in fund balances provide a reconciliation to facilitate this comparison between
governmental funds and governmental activities.

The Town maintains a number of individual governmental funds. Information is presented separately in
the governmental funds balance sheet and in the governmental funds statement of revenues, expenditures,
and changes in fund balances for the General Fund, Sewer Maintenance Fund, and the Water Fund, each
of which are considered to be major funds. Data from the other remaining governmental funds are
combined into a single, aggregated presentation. Individual fund data for each of these non-major
governmental funds is provided in the form of combining statements elsewhere in this report.

The basic governmental fund financial statements can be found on pages 17 - 22 of this report.



TOWN OF SOMERS, CONNECTICUT
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)

OVERVIEW OF THE FINANCIAL STATEMENTS (Continued)

Fund Financial Statements (Continued)

Fiduciary Funds

Fiduciary funds are used to account for resources held for the benefit of parties outside the Town
government. Fiduciary funds are not reflected in the government-wide financial statements because the
resources of those funds are not available to the Town’s own programs. The accounting used for
fiduciary funds is much like that used for the government-wide financial statements.

The basic fiduciary fund financial statements can be found on pages 23 and 24 of this report.

Notes to the Financial Statements

The notes to the financial statements provide additional information that is essential to a full
understanding of the data provided in the government-wide and governmental funds financial statements.
The notes to the financial statements can be found on pages 25 - 51 of this report.

Other Information

In addition to the basic financial statements and accompanying notes, this report also contains required
supplementary information, combining and individual fund statements and schedules, and statistical
tables that can be found on pages 53 - 98 of this report.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net Assets

Over time, net assets may serve as one measure of a government’s financial position. Total net assets of

the Town totaled $46,218,688 and $45,536,358 as of June 30, 2010 and 2009, respectively and are
summarized as follows:

Total
2010 2009

Current and other assets $11,426,237 $12,673,988
Capital assets, net 56,935,022 56,887,880
Total assets 68,361,259 69,561,868
Current and other liabilities 1,865,102 1,944,355
Long-term liabilities 20,277,469 22,081,155
Total liabilities 22.142,571 24,025,510

Net assets:
Invested in capital assets, net of related debt 39,619,014 38,094,992
Restricted 375,142 345,544
Unrestricted 6,224,532 7,095,822
Total net assets $46,218,688  $45,536,358




TOWN OF SOMERS, CONNECTICUT
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)

GOVERNMENT-WIDE FINANCIAL ANALYSIS (Continued)

Net Assets (Continued)
Net Assets, End of Year
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’D 2009 | $38,094,992 - $345,544 | $7,095,822
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85.7% of the Town’s net assets reflect its investment in capital assets, less any related debt used to
acquire those assets that is still outstanding. The Town uses these capital assets to provide services to
citizens; consequently, these assets are not avajlable for future spending. Although the Town’s
investment in its capital assets is reported net of related debt, it should be noted that the resources needed
to repay this debt must be provided from other sources since the capital assets themselves cannot be used
to liquidate these liabilities.

0.8% of the Town’s net assets are subject to external restrictions on how they may be used and are
therefore, presented as restricted net assets.

The remainder of the Town’s net assets are considered unrestricted and may be used to meet the Town’s
ongoing obligations to citizens and creditors.

Overall, net assets increased by $682,330 in comparison to the prior year. Of this increase, $1,376,142
relates to capital grants and contributions for which the related expenses have been capitalized during the
current year and will be depreciated over the estimated useful life of the assets. As a result, the Town’s
unrestricted net assets decreased by $871,290 despite the overall increase in net assets of $682,330.



TOWN OF SOMERS, CONNECTICUT
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)

GOVERNMENT-WIDE FINANCIAL ANALYSIS (Continued)

Changes in Net Assets

Changes in net assets for the years ended June 30, 2010 and 2009 are as follows:

Total
2010 2009
Revenues
Programrevenues:
Charges for services $ 1,852,428 $ 1,886,129
Operating grants and contributions 9,183,208 9,191,247
Capital grants and contributions 1,376,142 1,018,766
General revenues:
Property taxes 17,000,499 16,648,953
Grants and contributions not restricted to specific programs 2,857,667 4,117,089
Unrestricted investment earnings 100,159 58,139
Total revenues 32,370,103 32,920,323
Program expenses
General government 2,400,957 3,355,461
Public safety 1,572,666 1,511,369
Public works 1,465,614 1,512,162
Sanitation 793,200 941,549
Health and social services 311,741 79,031
Library 596,090 459,413
Culture and recreation 450,294 191,635
Education 23,336,796 23,493,123
Interest and fiscal charges 760,415 866,922
Total expenses 31,687,773 32,410,665
Change in net assets 682,330 509,658
Net assets, beginning 45,536,358 45,026,700
Net assets, ending $46,218,688  $45,536,358




TOWN OF SOMERS, CONNECTICUT
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)

GOVERNMENT-WIDE FINANCIAL ANALYSIS (Continued)

Changes in Net Assets (Continued)
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TOWN OF SOMERS, CONNECTICUT
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)

GOVERNMENT-WIDE FINANCIAL ANALYSIS (Continued)
Changes in Net Assets (Continued)

Governmental activities increased the Town’s net assets by $682,330. Significant line item variances are
as follows:

e A decrease in grants and contributions not restricted to specific programs in the amount of
$1,259,422. This decrease is directly attributed to a cut in funding from the State of
Connecticut, including a decrease of $984,281 in funding received under the Mashantucket
Pequot/Mohegan Fund and a decrease of $274,222 in payments received in lieu of taxes on
state owned property.

e A decrease in general government program expenses in the amount of $954,504. This
decrease is primarily related to the recognition of an expense in the amount of $564,801
during fiscal year 2009 related to a grant received from the State of Connecticut and passed-
through to the Town of Somers Housing Authority in connection with renovations of a low-
income housing facility. The remaining decrease in general government program expenses is
attributed to reclassifications of current year expenses as health and social services.

* An increase in culture and recreation program expenses in the amount of $258,659. This
increase is directly related to the Town contributing $274,500 towards the purchase of land
located within the Town by the Northern Connecticut Land Trust, who is holding the land as
open space.



TOWN OF SOMERS, CONNECTICUT
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)

FINANCIAL ANALYSIS OF THE TOWN’S FUNDS

As noted earlier, the Town uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements.

Governmental Funds

The focus of the Town’s governmental funds is to provide information on near-term inflows, outflows,
and balances of spendable resources. Such information is useful in assessing the Town’s financing
requirements. In particular, unreserved fund balance may serve as a useful measure of the Town’s net
resources available for spending at the end of the fiscal year.

As of the end of the current fiscal year, the Town’s governmental funds reported combined ending fund
balances of $8,081,080, a decrease of $379,637 compared to the prior year fund balance. Of total
governmental fund balances, $7,263,052 constitutes unreserved fund balance which is available for
spending at the Town’s discretion. The remainder of fund balance is reserved to indicate that it is not
available for new spending because it has already been committed for specific purposes.

General Fund

The General Fund is the chief operating fund of the Town. At the end of the current fiscal year,
unreserved fund balance of the General Fund was $4,946,836, while total fund balance was $5,367,907.

The fund balance of the Town’s General Fund decreased by $5,135 during the current fiscal year.

Sewer Maintenance Fund

The fund balance of the Sewer Maintenance Fund increased by $71,901 during the current fiscal year
from $300,702 to $372,603. The key factor in the increase in fund balance was revenues generated from
assessment and user charges were higher than current year expenditures and transfers to other funds for
service improvements.

Water Fund

The fund deficit of the Water Fund decreased by $2,078 during the current fiscal year from $(75,794) to
$(73,716). The Town intends to fund the deficit through future assessments and user charges.



TOWN OF SOMERS, CONNECTICUT
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)

GENERAL FUND BUDGETARY HIGHLIGHTS

The final budget for 2010 planned for the utilization of fund balance of $294,770 to cover the excess of
budgeted expenses over budgeted revenues. However, the actual net increase in fund balance of the
General Fund on a budgetary basis was $102,801. Expenditures were $1,230,111 less than budgeted,
total budgetary revenues were $871,387 less than budgeted, and other financing sources were $255,923
less than budgeted. The variance in actual revenues and expenditures compared to budgeted revenues and
expenditures was primarily related to $844,382 in federal funding under the American Recovery and
Reinvestment Act, which was accounted for in the Educational Grant Fund.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

The Town’s investment in capital assets for its governmental activities (net of accumulated depreciation)
as of June 30, 2010 and 2009 totaled $56,935,022 and $56,887,880, respectively. This investment in
capital assets includes land, construction in progress, buildings and improvements, machinery and
equipment, and infrastructure, including park facilities, roads, and bridges. The total increase in the
Town’s investment in capital assets for the current fiscal year was $47,142.

Major capital asset events during the current fiscal year included the following:

* Recognition of infrastructure (roads) assumed by the Town during the year ended June 30, 2010
in the amount of $812,592.

e Outlays for construction in progress totaling $870,706 for expenditures incurred in connection
with the construction of and renovations to the Town’s library.

e Outlays for infrastructure totaling $91,523 consisting primarily of improvements being made to
the intersection of route 190 & 9th District Road.



TOWN OF SOMERS, CONNECTICUT
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)

CAPITAL ASSET AND DEBT ADMINISTRATION (Continued)
Capital Assets (Continued)

The following table is a two year comparison of the investment in capital assets, net:

Total
2010 2009
Land $ 5,336,758 $ 5,336,758
Construction in progress 4,556,182 3,593,953
Buildings and improvements 36,078,492 37,070,207
Machinery and equipment 1,560,750 1,979,071
Infrastructure 9,402,840 8,907,891
Totals $ 56,935,022  $56,887,880
Capital Assets
(Net of Accumulated Depreciation)
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Additional information on the Town’s capital assets can be found in Note 4 on page 36 of this report.
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TOWN OF SOMERS, CONNECTICUT
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)

CAPITAL ASSET AND DEBT ADMINISTRATION (Continued)
Long-term Debt

At the end of the current fiscal year, the Town had total bonded debt outstanding of $17,325,000. This
entire amount is comprised of debt backed by the full faith and credit of the Town.

The Town’s total bonded debt decreased by $2,120,000 or 10.9% during the current year due to scheduled
repayments of the debt. The Town’s seven year capital construction/equipment plan and operating
expense financial plan are established to control the level of capital expenditures, debt service
expenditures and operating expenditures in order to maintain a level amount of debt service expenditures
and to avoid any sharp increase in property tax rates. Debt levels are managed to ensure that debt service
requirements of new debt reasonably coincide with the normal amortization of existing debt service
expenditures.

The Town maintains an A1 rating from Moody’s Investor Service for general obligation debt.

State statutes limit the amount of general obligation debt the Town may issue to seven times its annual
receipts from taxation, as defined by the statutes. The current capacity of borrowing for the Town is
$118,436,023, which is significantly in excess of the Town’s outstanding general obligation debt.

The following table is a two year comparison of long-term bonded debt:

Totals
2010 2009
General obligation bonds $ 17,325,000 $19,445,000
Totals $ 17,325,000 $19,445,000
Outstanding Debt |
$20,000,000
| $19,500,000 +—
' $19,000,000
= $18,500,000 s
_ 9
2 $18.000,000 l |
£ - |[E2010 |
< $17,500,000 :
$17,000,000
$16,500,000
$16,000,000

General obligation bonds

Additional information on the Town’s long-term debt can be found in Note 8 on pages 38 - 40 of this
Report.
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TOWN OF SOMERS, CONNECTICUT
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

A summary of key economic factors affecting the Town are as follows:

e The unemployment rate for the Town has increased as of June 2010 to 9.9%, which is higher than
the state unemployment rate of 8.9%.

e Inflationary trends in the region approximate the national indices.

e During the current fiscal year, unreserved fund balance of the General Fund increased to
$4,946,836.

o Significant estimates affecting next year’s budget that are subject to change in the near term
consist of the following:

o For purposes of calculating property tax revenues for fiscal year 2011, the assessor’s
grand list was used along with an estimated tax rate, and an estimated rate of collection,
with deductions for taxes to be paid by the State on behalf of certain taxpayers.

o Intergovernmental grants were based on estimates from the State.

The Town utilizes a five year financial plan that projects peaks and valleys of fund balance levels for each
year and also determines the amount of expenditures that are affordable for the upcoming year’s budget.
The Town, in essence, backs into the expenditure increase percentage that is affordable for the upcoming
budget using an analysis that allows the Town to review revenues, operating expenditures, debt service
expenditures and capital outlays for five years into the future. For peak years of expenditures, the Town
determines that revenues plus available surplus are adequate to meet these obligations without the need
for spikes in the tax rates.

All of these factors were considered in preparing the Town’s budget for fiscal year 2011.
REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of the Town’s finances for all those with
an interest in the Town’s finances. Questions concerning any of the information provided in this report or
requests for additional information should be addressed to the Chief Financial Officer, Town of Somers,
600 Main Street, Somers, Connecticut 06071.
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TOWN OF SOMERS, CONNECTICUT
STATEMENT OF NET ASSETS

JUNE 30, 2010
Governmental
Activities
ASSETS
Cash and cash equivalents 8,829,592
Investments 719,468
Receivables:
Property taxes receivable, net of allowance
for doubtful accounts of $48,000 229,858
Interest receivable, net of allowance
for doubtful accounts of $53,000 105,000
Assessments and user charges receivable 102,291
Grants and contracts recejvable 605,574
Other receivables 104,316
Prepaid items and other assets 60,206
Grant and contracts receivable, long-term portion 669,932
Capital assets:
Non-depreciable 9,892,940
Depreciable, net 47,042,082
Total assets 68,361,259
LIABILITIES
Accounts payable 1,227,564
Accrued liabilities:
Salaries and benefits payable 89,524
Accrued interest 233,589
Other accrued liabilities 57,578
Unearned revenue 256,847
Noncurrent liabilities:
Due within one year 2,515,814
Due in more than one year 17,761,655
Total liabilities 22,142,571
NET ASSETS
Invested in capital assets, net of related debt 39,619,014
Restricted for:
Library:
Expendable 163,378
Nonexpendable 211,764
Unrestricted 6,224,532
Total net assets 46,218,688

The accompanying notes are an integral part of these financial statements .
=15 -
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TOWN OF SOMERS, CONNECTICUT

BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2010
Sewer Other Total
General Maintenance Water Governmental  Governmental
Fund Fund Fund Funds Funds
ASSETS
Cash and cash equivalents $  6,120,19] $ 646,728  $ 345697 % 1,716,976  $  8.829,592
Investments - - - 719,468 719,468
Receivables:
Property taxes receivable, net of
allowance for doubtful accounts of $48.000 229,858 - - - 229.858
Assessments and user charges receivable - 12,966 89.325 - 102,291
Grants and contracts receivable - - - 1,670 1.670
Accounts receivable 26,582 - - 55,919 82,501
Note receivable - - 21.815 - 21.815
Due from other funds 113,781 - - 518,715 632.496
Prepaid items and other assets 30.285 - - - 30.285
Advances to other funds 390,786 - - - 390.786
Total assets $ 6911483 659.694 $ 456,837 $  3,012.748 $ 11.040.762
LIABILITIES AND FUND BALANCES (DEFICIT)
Liabilities:
Accounts payable $ 1134471 § 608 § - $ 92485 §  1.227,564
Accrued liabilities:
Salaries and benefits payable 89,524 - - - 89,524
Other accrued liabilities 57,578 - - - 57.578
Due 10 other funds - 212,617 111.335 308,544 632,496
Unearned/Deferred revenue 262,003 12,966 89,332 197.433 561,734
Advances from other fund - 60,900 320.886 - 390,786
Total liabilities 1,543,576 287,091 530.553 598.462 2.959.682
Fund Balances (Deficit):
Reserved for:
Note receivable - - 21,815 - 21,815
Advances 10 other funds 390,786 - - - 390,786
Prepaid itemns and other assets 30.285 - - 30,285
Endowments - - - 375,142 375,142
Unreserved 4,946,836 372,603 (95,531) - 5.223.908
Unreserved, reported in nonmajor:
Special revenue funds - - - 1,401.798 1.401.798
Capital projects fund - - - 637.346 637.346
Total fund balances (deficit) 5.367,907 372.603 (73,716) 2.414.286 8,081.080
Total liabilities and fund
balances $ 6911483 § 659.694  § 456,837 $ 3.012,748 $ 11.040.762

The accompanying notes are an integral part of these financial siatements .
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TOWN OF SOMERS, CONNECTICUT
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET ASSETS
JUNE 30, 2010

Total fund balances for governmental funds $ 8.081.080

Total net assets reported for governmental activities in the statement of
net assets is different because:

Capital assets used in governmental activities are not financial resources
and therefore are not reported in the governmental funds. Those assets

consist of:
Land $ 5,336,758
Construction in progress 4,556,182
Infrastructure 17,328.589
Buildings and improvements 55,790,092
Machinery and equipment 5,844,454
Less: accumulated depreciation and amortization (31,921.053)
Total capital assets, net 56,935.022

School construction grants receivable from the State of Connecticut are not
susceptible to accrual. and therefore, are not reported in the governmental funds. 1,273,836

Bond issuance costs are recorded as expenditures in the governmenal funds.
However. these costs are deferred and amortized over the life of the
related debt in the statement of net assets.

Bond issuance costs 58.000
Less: accumulated amortization (28,079)
Total bond tssuance costs. net 29,921

Some of the Town's taxes and assessments will be collected after year end,
but are not available soon enough to pay for the current period's expenditures,
and, therefore, are reported as deferred revenue in the governmental funds. 304,887

Accrued interest on property taxes, net is not susceptible to accrual and therefore
is not reported in the governmental funds. 105,000

Long-term liabilities applicable to the Town's governmental activities are
not due and payable in the current period and, accordingly, are not reported
as governmental fund fiabilities. All labilities - both current and long-term -
are reported in the statement of net assets. Those liabilities consist of:

Long-term debt:

Bonds payable (17.325,000)
Deferred charge on refundings 145,660
Obligations under capital lease (166,589)
Accrued interest payable (233,589)
Other long-term liabilities:

Compensated absences (1,404,593)
Landfill postclosure care costs (210,000)
Net pension obligation (23,095)
Net OPEB obligation (1.293,852)

Total long-term liabilities (20.511.,058)

Net assets of governmental activities $ 46,218,688

The accompanying notes are an integral part of these financial statements .
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TOWN OF SOMERS, CONNECTICUT
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES (DEFICIT)
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2010

Sewer Other Total
General Maintenance Water Governmental Governmental
Fund Fund Fund Funds Funds
REVENUES
Property taxes $ 17,017,421 $ - $ - $ - $  17,017.421
Assessments and user charges - 336,153 13,017 - 349,170
Intergovernmental 10,820,107 - - 2,110,116 12,930,223
Charges for services 777,758 - - 775,995 1,553,753
Investment income 21,700 1,708 2,380 74,371 100,159
Miscellaneous - 10,091 2,742 409.613 422,446
Total revenues 28,636,986 347,952 18,139 3,370,095 32,373,172
EXPENDITURES
Current:
General government 2,370,322 - - - 2,370,322
Public safety 1,238,594 - - 76,231 1,314,825
Public works 1,018,136 - - 91,508 1,109,644
Sanitation 579,678 76,051 16,061 - 671,790
Health and social services 76,930 - - 225,182 302,112
Library 398,659 - - 19,241 417,900
Culture and recreation 131,015 - - 349,049 480,064
Education 19,932,606 - - 1,952,866 21,885,472
Debt service:
Principal payments 2,120,000 - - 201,091 2,321,091
Interest and fiscal charges 751,677 - - 9,410 761,087
Capital outlays - - - 1.118,502 1,118,502
Total expenditures 28,617.617 76,051 16,061 4.043,080 32,752,809
Excess (deficiency) of revenues
over expenditures 19,369 271,901 2,078 (672,985) (379,637)
OTHER FINANCING SOURCES (USES)
Transfers in 245,000 - - 469,504 714,504
Transfers out (269,504) (200,000) - (245,000) (714,504)
Total other financing sources (uses) (24,504) (200,000 - 224.504 -
Net change in fund balances (deficit) (5,135) 71,901 2,078 (448,481) (379,637)
Fund balances (deficit) - beginning 5,373,042 300,702 (75,794) 2,862.767 8,460,717
Fund balances (deficit) - ending $ 5,367,907 $ 372,603 $ (73,716) $ 2,414,286 % 8,081,080

The accompanying notes are an integral part of these financial statements .
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TOWN OF SOMERS, CONNECTICUT
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES (DEFICIT) OF GOVERNMENTAL FUNDS TO
THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2010

Net change in fund balances (deficit) for governmental funds $ (379,637)

Total change in net assets reported for governmental activities in the statement of
activities is different because:

Governmental funds report capital outlays as expenditures. However, in the
statement of activities the cost of those assets is allocated over their estimated
useful lives and reported as depreciation and amortization expense. The amount
by which depreciation and amortization exceeded capital outlays in the current
period is as follows:

Expenditures for capital assets $ 962,229
Depreciation and amortization expense (1,727,679)
Net adjustment (765,450)

Contributions of capital assets to the Town increase net assets in the statement of activities,
but do not appear in the governmental funds because they are not financial
resources. This amount represents that value of captial assets contributed to the Town. 812,592

Repayment of principal on long-term debt consumes the current financial
resources of governmental funds. However, such repayments do not have any
effect on net assets. The net effect of these repayments in the treatment of
long-term debt is as follows:

Principal repayments:

Bonds payable 2,120,000
Obligations under capital lease 201,091
Net adjustment 2,321,091

Certain revenues reported in the statement of activities do not provide current
financial resources and, therefore, are reported as deferred revenues in
governmental funds. This amount represents the change in deferred revenue. (215,309)

The accompanying notes are an integral part of these financial statements .
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TOWN OF SOMERS, CONNECTICUT

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES (DEFICIT) OF GOVERNMENTAL FUNDS TO
THE STATEMENT OF ACTIVITIES (Continued)

FOR THE YEAR ENDED JUNE 30, 2010

Intergovernmental revenue and other adjustments on school construction

grants are not susceptible to accrual and, therefore, are only reported as revenue

in the funds when the cash is received by the Town. In the government-wide financial
statements, adjustments and cash received on school construction grants reduce

the grant receivable recognized in the government-wide statement of net assets.

Interest on property taxes receivable is not susceptible to accrual and therefore

is only reported as revenue in the funds when the cash is received by the Town.

The change in interest receivable, net during the year increased revenues recognized
in the governmental funds.

Under the modified accrual basis of accounting used in the governmental
funds, expenditures are not recognized for transactions that are not normally
paid with expendable available financial resources. However, in the statement
of activities, which is presented on the accrual basis, expenses and liabilities
are reported regardless of when financial resources are available. In addition,
interest on long-term debt is not recognized under the modified accrual basis
of accounting until due, rather than as it accrues. Also, governmental funds
recognize the effect of issuance costs, premiums, discounts, and similar items
when debt is first issued, whereas these amounts are deferred and amortized in
the statement of activities. The net effect of such items is as follows:

Compensated absences $
Accrued interest

Amortization of deferred charge on refundings

Amortization of bond issuance costs

Landfill postclosure care costs

Net pension obligation

Net OPEB obligation

81,740
32,181
(26,128)
(5,381)
38,000
29,248
(640,265)

Change in net assets of governmental activities

The accompanying notes are an integral part of these financial statements .
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$ (609,352)
9,000

(490,605)

$ 682,330




TOWN OF SOMERS, CONNECTICUT

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -

BUDGETARY BASIS - GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2010

REVENUES
Property taxes
Intergovernmental
Charges for services
Investment earnings
Total revenues

EXPENDITURES

Current:
General government
Public safety
Public works
Sanitation
Health and social services
Library
Culture and recreation
Education
Miscellaneous

Debt service:
Principal payments
Interest and fiscal charges

Total expenditures

Excess (deficiency) of revenues
over expenditures

OTHER FINANCING SOURCES (USES)
Prior year unliquidated encumbrances
Transfers in
Transfers out
Designation of fund balance

Total other financing sources (uses)

Net change in fund balances
Fund balance - beginning

Fund balance - ending

Variance With
Budgeted Amounts Final Budget
Original Final Actual Over (Under)
$ 16,886,051 $ 16,886,051 17,017,420 $ 131,369
9,563,338 9,585,738 8,786,485 (799,253)
752,961 752,961 777,758 24,797
250,000 250,000 21,700 (228,300)
27,452,350 27,474,750 26,603,363 (871,387)
2,419,769 2,408,730 2,265,428 (143,302)
1,272,767 1,261,267 1,227,544 (33,723)
1,038,047 1,033,503 1,010,975 (22,528)
651,929 651,929 579,280 (72,649)
74,171 84,171 76,930 (7,241)
412,710 412,710 397,419 (15,291)
196,910 196,210 130,938 (65,272)
18,762,332 18,762,332 17,898,984 (863,348)
68,304 62,487 55,730 (6,757)
2,110,610 2,110,610 2,110,610 -
761,067 761,067 761,067 -
27,768,616 27,745,016 26,514,905 (1,230,111)
(316,260) (270,266) 88,458 358,724
- ~ 12,747 12,747
235,000 245,000 271,100 26,100
(210,504) (269,504) (269,504) -
291,770 294,770 - (294,770)
316,266 270,266 14,343 (255,923)

102,801 $ 102,801

5,204,206

5,307,007

The accompanying notes are an integral part of these financial statements .
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TOWN OF SOMERS, CONNECTICUT
STATEMENT OF FIDUCIARY NET ASSETS

FIDUCIARY FUNDS
JUNE 30, 2010
Pension
Trust Agency
Funds Funds

ASSETS
Cash and cash equivalents $ 323,539 $ 209,958
Investments:

U.S. Government and Agency securities 24,928 -

Corporate bonds 131,479 -

Mutual funds 2,110,899 -

Equity securities 699,064 -
Contributions receivable 282,312 -

Total assets 3,572,221 $ 209,958
LIABILITIES
Accounts payable 8,339 -
Due to others - 209,958
Total liabilities 8,339 $ 209,958

NET ASSETS
Held in trust for pension benefits $ 3,563,882

The accompanying notes are an integral part of these financial statements .
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TOWN OF SOMERS, CONNECTICUT
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2010

Pension
Trust Funds
ADDITIONS
Contributions:
Employer $ 471,380
Plan members 68,207
Total contributions 539,587
Investment earnings:
Interest and dividends 27,278
Net appreciation in the fair value of
investments, net of investment fees 318,728
Total investment earnings 346,006
Total additions 885,593
DEDUCTIONS
Benefit payments 152,944
Administrative expenses 11,912
Total deductions 164,856
Change in net assets 720,737
Net assets - beginning 2,843,145
Net assets - ending $ 3,563,882

The accompanying notes are an integral part of these financial statements .
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TOWN OF SOMERS, CONNECTICUT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the Town of Somers, Connecticut (the “Town”) conform to accounting principles
generally accepted in the United States of America, as applicable to governmental organizations. The following is a
summary of significant accounting policies:

FINANCIAL REPORTING ENTITY

The Town of Somers, Connecticut is governed by an elected Board of Selectmen, a Board of Finance and
through Town meetings. The Town provides services as authorized by its charter including public safety, public
works, sanitation, health and social services, library, culture and recreation, education and general administrative
services.

Accounting principles generally accepted in the United States of America require that the reporting entity
include, the primary government, organizations for which the primary government is financially accountable
and other organizations for which the nature and significance of their relationship with the primary government
are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete.
The Town has determined that there are no agencies or entities, which should be presented within the Town’s
financial statements based on these criteria.

Related Organization

The Town is responsible for appointing members to the Board of Directors of the Housing Authority of the Town
of Somers (the “Authority”), but the Town’s accountability for the Authority does not extend beyond making the
appointments. The Town made no appropriations for the operation of this agency for the fiscal year ended June
30, 2010.

Jointly Governed Organization

The Council and Support Connections provide mental health services to 11 member towns. Each participating
town appoints members to the Board of Directors based upon population. The Town made no appropriations for
the operation of this agency for the fiscal year ended June 30, 2010.

GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

Government-wide Financial Statements

The statement of net assets and the statement of activities display information about the Town and include the
financial activities of the overall government, except for fiduciary activities. Eliminations have been made to
minimize the double-counting of internal activities. The statements are intended to distinguish between
governmental and business-type activities. Governmental activities generally are financed through taxes,
intergovernmental revenues, and other nonexchange transactions. Business-type activities are financed in whole
or in part by fees charged to external parties. The Town has no business-type activities.

The statement of net assets presents the Town’s non-fiduciary assets and liabilities, with the difference reported
as net assets. Net assets are reported in three categories:

Invested in capital assets, net of related debt - This category consists of capital assets, net of accumulated

depreciation and amortization and reduced by outstanding balances for bonds, notes and other debt that are
attributed to the acquisition, construction or improvement of capital assets.
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TOWN OF SOMERS, CONNECTICUT
NOTES TO THE FINANCIAL STATEMENTS (Continued)
JUNE 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS (Continued)
Government-wide Financial Statements (Continued)

Restricted net assets - This category consists of net assets whose use is restricted either through external
restrictions imposed by creditors, grantors, contributors, and the like, or through restrictions imposed by
law through constitutional provisions or enabling legislation.

Unrestricted net assets - This category consists of net assets which do not meet the definition of the two
preceding categories.

When both restricted and unrestricted resources are available for use, it is the Town’s policy to use restricted
resources first, then unrestricted resources as they are needed.

The statement of activities demonstrates the degree to which the direct expenses of a given function are offset by
program revenues. Direct expenses are those that are clearly identifiable with a specific function. Program
revenues include 1) charges to customers or applicants who purchase, use, or directly benefit from goods,
services, or privileges provided by a given function and 2) grants and contributions that are restricted to meeting
the operational or capital requirements of a particular function. Taxes and other items not properly included
among program revenues are reported as general revenues.

Fund Financial Statements

The fund financial statements provide information about the Town’s funds, including its fiduciary funds.
Separate statements for each fund category - governmental and fiduciary - are presented. The emphasis of fund
financial statements is on major governmental funds, each displayed in a separate column. All remaining
governmental funds are aggregated and reported as nonmajor funds.

The Town reports the following major governmental funds:

General Fund - This fund is the Town’s primary operating fund. It accounts for all financial resources of
the general government, except those required to be accounted for in another fund.

Sewer Maintenance Fund - This fund is used to account for collection of user and assessment charges
related to the cost of sewer construction and maintenance.

Water Fund - This fund is used to account for the revenues and expenditures of the Town’s water
distribution operations.

In addition, the Town reports the following fiduciary fund types:

Pension Trust Funds - These funds are used to account for resources held in trust for the members and
beneficiaries of the Town’s defined benefit pension plans. The Town utilizes these funds to account for
activities of the following plans: Board of Education Employees’ Plan, Town Employees’ Plan and the
Volunteer Firefighters’ Incentive Plan. These plans are discussed more fully in Note 10.

Agency Funds - These funds are used to account for resources held by the Town in a purely custodial
capacity. The Town utilizes these funds to account for assets of the following: student activities funds and
the bond deposit fund. The student activities funds account for monies generated by student activities in
the Town’s school system. The bond deposit fund accounts for monies received to ensure that driveways
and lawns are installed to correct specifications for new home construction.
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TOWN OF SOMERS, CONNECTICUT
NOTES TO THE FINANCIAL STATEMENTS (Continued)
JUNE 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
MEASUREMENT FOCUS AND BASIS OF ACCOUNTING
Government-wide and Fiduciary Fund Financial Statements

The government-wide and fiduciary fund financial statements, except for agency funds which have no
measurement focus, are prepared using the economic resources measurement focus and the accrual basis of
accounting. Revenues are recorded when eamed and expenses are recorded when a liability is incurred,
regardless of the timing of related cash flows. Property taxes are recognized as revenues in the year for which
they are levied. Grants and similar items are recognized as revenue as soon as all eligibility requirements
imposed by the provider have been met.

Governmental Fund Financial Statements

Governmental fund financial statements are prepared using the current financial resources measurement focus
and the modified accrual basis of accounting. Revenues are recognized as soon as they are susceptible to
accrual, that is, when they are both measurable and available. Revenues are considered to be available if they
are collected within the current period or soon enough thereafter to pay liabilities of the current period. For this
purpose, the Town considers revenues to be available if they are collected within 60 days of the end of the
current period. Property taxes, grants and contracts, and interest associated with the current period are
considered to be susceptible to accrual. All other revenue items are considered to be measurable and available
only when the cash is received by the Town. Expenditures are recorded when the related fund liability is
incurred, except for principal and interest on long-term debt, claims and judgments, and compensated absences,
which are recognized as expenditures to the extent they have matured. General capital asset acquisitions are
reported as expenditures in governmental funds. Proceeds of long-term debt and acquisitions under capital
leases are reported as other financing sources.

ASSETS, LIABILITIES AND FUND EQUITY
Cash Equivalents

Cash and cash equivalents include short-term, highly liquid investments with original maturities of three months
or less when purchased.

Investments

The Town presents all investments at fair value, except for money market investments, which are reported at
amortized cost.
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TOWN OF SOMERS, CONNECTICUT
NOTES TO THE FINANCIAL STATEMENTS (Continued)
JUNE 30,2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
ASSETS, LIABILITIES AND FUND EQUITY (Continued)
Investments (Continued)

The fair value of investments traded on public markets is determined using quoted market prices. The Town
invests in the State Treasurer’s Short-Term Investment Fund (“STIF”), which is an investment pool managed by
the State Treasurer’s Office. In addition, the Town invests in the Cooperative Liquid Assets Security Systems
Fund (“CLASS”), which is an investment pool managed by MBIA Municipal Investors Service Corp. The fair
value of the Town’s position in these pools is the same as the value of the pool shares.

Donor-restricted Endowments

The Town allocates investment income in accordance with donor restrictions and Connecticut law, which adopted
the provisions of the Uniform Prudent Management of Institutional Funds Act (“UPMIFA”).

Net appreciation of donor-restricted endowments available for expenditure by the Town totaled $29,598 for the
year ended June 30, 2010 and 1s included as investment income in the Library Trust Fund.

Property Taxes and Assessments

Property taxes are assessed as of October 1 and are levied on the following July 1. Real estate and personal
property taxes are due in two installments, July 1 and the following January 1. Motor vehicle taxes are payable
on July 1 and supplemental motor vehicle taxes are payable on January 1. Taxes become delinquent thirty days
after the installment is due and liens are filed on delinquent real estate taxes within one year. Based on
historical collection experience and other factors, the Town has established an allowance for doubtful accounts of
$48.,000 as of June 30, 2010.

Upon completion of projects, water assessments are levied and assessed to users each February over a twenty
year period. Assessments are due and payable within thirty days and delinquent assessments are subject to
interest at prevailing rates. Liens are filed on all properties until the assessment is paid in full.

Upon completion of projects, sewer assessments are levied and assessed to users each October. Usage charges
are billed monthly. Assessments and user charges are due and payable within thirty days and delinquent
amounts are subject to interest at prevailing rates. Liens are filed on all properties until the assessment is paid in
full.

Capital Assets

Capital assets, which include property, equipment, and infrastructure assets are reported in the government-wide
financial statements. Capital assets are defined by the Town as assets with an initial individual cost of more
than $5,000 for infrastructure assets and more than $2,000 for all other assets. Such assets are recorded at
historical cost, or estimated historical cost, if purchased or constructed. Donated capital assets are recorded at
estimated fair market value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of a capital asset or materially extend

capital asset lives are not capitalized. Major outlays for capital assets and improvements are capitalized as
projects are constructed.
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TOWN OF SOMERS, CONNECTICUT
NOTES TO THE FINANCIAL STATEMENTS (Continued)
JUNE 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
ASSETS, LIABILITIES AND FUND EQUITY (Continued)
Capital Assets (Continued)

Capital assets of the Town are depreciated using the straight line method over the following estimated useful
lives:

Assets Years
Buildings and improvements 20 - 50
Infrastructure 12-60
Machinery and equipment 5-20

Unearned/Deferred Revenue

In the government-wide financial statements, unearned revenue represents resources that have been received but
not yet earned. In the fund financial statements, deferred revenue represents resources that have been received but
not yet earned and also represents revenues considered measurable but not available during the current period.

Compensated Absences

Employees are granted vacation and sick leave based upon length of employment. For Town employees, unused
vacation and sick days can be accumulated from year to year up to certain limits. For Board of Education
employees, only unused vacation days can be accumulated from year to year up to certain limits. However,
teachers hired on or before June 30, 1994 who retire under the State retirement system and who receive pension
payments, will be paid out an amount equivalent to 2 2 days compensation at the time of retirement or death for
each full-time equivalent year of contracted service to the Town.

All compensated absences are accrued when incurred in the government-wide and fiduciary fund financial
statements. A liability for these amounts is reported in the governmental fund financial statements in the current
year to the extent they have matured, or the vested amount is expected to be paid with available resources.

Long-term Obligations

In the government-wide financial statements, long-term debt and other long-term obligations are reported as
liabilities in the statement of net assets. Bond premiums and discounts, as well as issuance costs, are deferred
and amortized over the life of the bonds using the effective interest method. Bonds payable are reported net of
the applicable bond premium or discount. Bond issuance costs are reported as deferred charges.

In the fund financial statements, governmental funds recognize bond premiums and discounts as well as bond
issuance costs in the year the debt is issued. The face amount of debt issued is reported as other financing
sources. Premiums received on debt issuances are reported as other financing sources while discounts on debt
issuances are reported as other financing uses. Issuance costs, whether or not withheld from the actual debt
proceeds received, are reported as debt service expenditures.

Fund Equity
In the fund financial statements, governmental funds report reservations of fund balance for amounts that are not

available for appropriation or are legally restricted by outside parties for use for a specific purpose.
Designations of fund balance represent tentative management plans that are subject to change.
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TOWN OF SOMERS, CONNECTICUT
NOTES TO THE FINANCIAL STATEMENTS (Continued)
JUNE 30, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

INTERFUND ACTIVITIES

Interfund activities are reported as follows:

Interfund Receivables and Payables

Activity between funds that are representative of lending/borrowing arrangements outstanding at the end of the
fiscal year are referred to as either “due to/from other funds” (i.e. the current portion of interfund loans) or
“advances to/from other funds” (i.e. the non-current portion of interfund loans). All other outstanding balances
between funds are reported as “due to/from other funds”.

Advances to other funds, as reported in the fund financial statements, are offset by a fund balance reservation in
the applicable governmental fund to indicate that they are not available for appropriation and are not expendable
available financial resources.

Interfund Services Provided and Used

Sales and purchases of goods and services between funds for a price approximating their external exchange
value are reported as revenues and expenditures, or expenses, in the applicable funds.

Interfund Transfers

Interfund transfers represent flows of assets without equivalent flows of assets in return and without a
requirement for repayment. In governmental funds, transfers are reported as other financing uses in the funds
making transfers and other financing sources in the funds receiving transfers.

Interfund Reimbursements

Interfund reimbursements represent repayments from the funds responsible for particular expenditures or
expenses to the funds that initially paid for them.

USE OF ESTIMATES
The preparation of financial statements in conformity with accounting principles generally accepted in the United

States of America requires management to make estimates and assumptions that affect the reported amounts and
disclosures in the financial statements. Actual results could differ from those estimates.
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TOWN OF SOMERS, CONNECTICUT
NOTES TO THE FINANCIAL STATEMENTS (Continued)
JUNE 30, 2010

NOTE 2 - BUDGETARY INFORMATION AND DEFICIT FUND EQUITY
BUDGETARY INFORMATION

The General Fund is the only fund for which an annual budget is legally adopted. The Town adheres to the
following procedures in establishing the budgetary data for the General Fund.

O The Board of Finance submits a proposed operating budget for the fiscal year commencing July 1 to a
public budget hearing, at which taxpayer comments are obtained. The Board of Finance then
prepares the recommended Town budget, which it presents at the annual Town meeting. The
operating budget includes proposed expenditures and the means of financing them.

Q Expenditures are budgeted by function, department and object. Management may not exceed
appropriations at the object level and must seek approval from the Board of Finance to reassign
resources within a department, except for the Board of Education. The Board of Education may
reassign resources within its department without seeking Board of Finance approval. The legal
level of budget control is the department level for the Board of Education and the object level for
all other departments. A separately issued budgetary report demonstrating legal compliance with
the adopted budget is available from the Town. The Board of Finance is authorized to transfer
budgeted amounts within and between departments and objects. Additional appropriations of less
than $20,000 must be approved by the Board of Finance. Appropriations in excess of $20,000
must be approved at a Town meeting. During the year, the Board of Finance and, where required,
Town meetings, approved additional appropriations from fund balance of $3,000.

Formal budgetary integration is employed as a management control device during the year.

The budget is prepared on the modified accrual basis of accounting. Intergovernmental revenues and
other reimbursement for certain special education costs are recorded as reductions to expenditures for
budgetary purposes and “on behalf” payments made by the State of Connecticut into the State
Teacher’s Retirement System are not recorded for budgetary purposes. Encumbrances are recognized
as a valid and proper charge against a budget appropriation in the year in which the purchase order,
contract or other commitment is issued and, accordingly, encumbrances outstanding at year-end are
reported in budgetary reports as expenditures of the current year.

O All unexpended and unencumbered appropriations lapse at year-end, except those for Capital Projects
Funds.

As described above, accounting principles applied for purposes of developing data on a budgetary basis differ
significantly from those used to present financial statements in conformity with accounting principles generally
accepted in the United States of America (“GAAP basis”). A reconciliation of General Fund amounts presented
on the budgetary basis to amounts presented on the GAAP basis is as follows for the year ended June 30, 2010:
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TOWN OF SOMERS, CONNECTICUT
NOTES TO THE FINANCIAL STATEMENTS (Continued)
JUNE 30, 2010

NOTE 2 - BUDGETARY INFORMATION AND DEFICIT FUND EQUITY (Continued)
BUDGETARY INFORMATION (Continued)

Other
Financing (Uses) Fund
Revenues Expenditures Sources, net Balance
Budgetary basis $ 26,603,363 $ 26514905 $ 14343  $ 5307,007
"On-behalf™ payments -
State Teachers Retirement
Fund (see Note 10) 1,533,930 1,533,930 - -

Reimbursement for certain
special education and other
costs recorded as a reduction
to expenditures for budgetary
purposes 499,693 499,693 -

Encumbrances outstanding:
June 30, 2009 - 69,089 (12,747)

Transfer in for budgetary
purposes recorded as a reduction
of the advance to other funds for
GAAP purposes - - (26,100) 60,900

GAAP basis $ 28,636,986 $ 28617617 $ (24504) $§  5367.907

In addition, the Town budgeted accrued salaries and benefits in a single appropriation account whereas the
amount was allocated to the appropriate functions for GAAP reporting purposes. Accordingly, several functions
on the budgetary basis differ from those presented on the GAAP basis.

DEFICIT FUND EQUITY

The Water Fund has a deficit fund balance as of June 30, 2010 of $73,716, which does not constitute a violation of
statutory provisions. The deficit arose due to insufficient assessment collections to fund the water project bond
principal and interest payments being paid by the General Fund. The Town plans to fund the deficit through
future assessment collections and user fees.

The School Construction Fund has a deficit fund balance as of June 30, 2010 of $133,912, which does not
constitute a violation of statutory provisions. The deficit arose due to insufficient advances made from the
General Fund to fund project expenditures. The Town intends to fund the deficit through future grant
reimbursements from the State of Connecticut Department of Education.

The Dog Fund has a deficit fund balance as of June 30, 2010 of $7,591, which does not constitute a violation of
statutory provisions. The deficit arose due to insufficient collection of fees to fund program expenditures. The
Town intends to fund the deficit through future revenues derived from the operations of the Dog Fund and/or
transfers from the General Fund.

The Historic Preservation Fund has a deficit fund balance as of June 30, 2010 of $8,251, which does not constitute
a violation of statutory provisions. The deficit arose due to insufficient grant revenue to fund program
expenditures. The Town intends to fund the deficit through future grant proceeds from the Connecticut State
Library and/or transfers from the General Fund.
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TOWN OF SOMERS, CONNECTICUT
NOTES TO THE FINANCIAL STATEMENTS (Continued)
JUNE 30, 2010

NOTE 3 - CASH DEPOSITS AND INVESTMENTS
CASH DEPOSITS - CUSTODIAL CREDIT RISK

Custodial credit risk is the risk that, in the event of a bank failure, the Town will not be able to recover its deposits
or will not be able to recover collateral securities that are in the possession of an outside party. The Town’s policy
provides for uninsured demand and time deposits with banks and savings and loan institutions to be collateralized
as prescribed in the Connecticut General Statutes, as described below. In addition, in order to anticipate market
changes and provide for a level of security for all funds, all public deposits shall be held in qualified public
depositories. As of June 30, 2010, the carrying amount of the Town’s cash deposits was $2,244,049. As of June
30, 2010, $1,783,286 of the Town’s bank balance of $2,732,064 was exposed to custodial credit risk as follows:

Uninsured and uncollateralized $ 1,604,957

Uninsured and collaterized with securities held by the pledging
bank’s trust department or agent but not in the Town's name 178,329
$ 1,783,286

All of the Town’s deposits were in qualified public institutions as defined by Connecticut General Statutes. Under
this statute, any bank holding public deposits must at all times maintain, segregated from its other assets, eligible
collateral in an amount equal to a certain percentage of its public deposits. The applicable percentage is determined
based on the bank’s risk-based capital ratio. The amount of public deposits is determined based on either the public
deposits reported on the most recent quarterly call report, or the average of the public deposits reported on the four
most recent quarterly call reports, whichever is greater. The collateral is kept in the custody of the trust department
of either the pledging bank or another bank in the name of the pledging bank.

A reconciliation of the Town’s cash and cash equivalents as of June 30, 2010 is as follows:

Government-wide statement of net assets:

Cash and cash equivalents 3 §,829.592
Less: cash equivalents considered investments
for disclosure purposes 6,795,501
2,034,091
Statement of fiduciary net assets:
Cash and cash equivalents 533,497
Less: cash equivalents considered investments
for disclosure purposes 323,539
209958
$  2.244,049
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TOWN OF SOMERS, CONNECTICUT
NOTES TO THE FINANCIAL STATEMENTS (Continued)
JUNE 30, 2010

NOTE 3 - CASH DEPOSITS AND INVESTMENTS (Continued)
INVESTMENTS
As of June 30, 2010, the Town’s investments consisted of the following:

Investment Maturities (In Years)

Fair Less More
Investment type Value Than 1 1to5 6to10 Than 10
Debt Securities:
Cooperative Liquid Asset Security
Systems Fund (CLASS) $§ 1,876,031 § 1876031 § - 3 - 3
Corporate bonds 241,093 - 159,022 82,071
Money market mutual funds 1,457,328 1,457,328
Short Term Investment Fund (STIF) 3,789,480 3,789.480 - - -
U.S. Government and Agency securities 47,959 31,324 - 16.635

7411891 % 7122839 § 190346 % 82,071 % 16.635

Other investments:

uity securities 897,503
Equity

Mutual funds 2,495,484

3,392,987

Total $ 10,804,878

Investment maturities of the Town’s investments in STIF, CLASS and money market mutual funds were based
on the weighted average maturities of those investments.

A reconciliation of the Town’s investments as of June 30, 2010 is as follows:

Investments 3 719,468

Add: cash equivalents considered investments
for disclosure purposes 6,795,501
7,514,969

Statement of fiduciary net assets:
Investments 2,966,370
Add: cash equivalents considered investments
for disclosure purposes 323,539
3,289,909

Interest Rate Risk

The Town does not have a formal investment policy that limits investment maturities as a means of managing its
exposure to fair value losses arising from increasing interest rates.
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TOWN OF SOMERS, CONNECTICUT
NOTES TO THE FINANCIAL STATEMENTS (Continued)
JUNE 30, 2010

NOTE 3 - CASH DEPOSITS AND INVESTMENTS (Continued)
INVESTMENTS (Continued)
Credit Risk

The Town has no investment policy that would further limit its investment choices beyond those already limited
by Connecticut state statutes. Connecticut state statutes permit the Town to invest in: (1) obligations of the
United States, including its instrumentalities and agencies; (2) in obligations of any state or of any political
subdivision, authority or agency thereof, provided such obligations are rated within one of the top two rating
categories of any recognized rating service; (3) in shares or other interests in custodial arrangements or pools
maintaining constant net asset values and in highly rated no-load open end money market and mutual funds
(with constant or fluctuating net asset values) whose portfolios are limited to obligations of the United States
and its agencies, and repurchase agreements fully collateralized by such obligations; (4) or in obligations of the
State of Connecticut or of any political subdivision thereof, provided such obligations are rated within one of the
top three rating categories of any recognized rating service. Other provisions of the statutes cover specific
municipal funds with particular investment authority. The provisions of the statutes regarding the investment of
municipal pension funds does not specify permitted investments. Therefore, the investment of such funds is
generally controlled by the laws applicable to fiduciaries and the provisions of the applicable pension plan.

The Town’s investments in debt securities were rated as follows at June 30, 2010:

Fair Standard & Poors
Debt Securities Value AAA A B Unrated
Cooperative Liquid Asset Security
System (CLASS) $ 1.876,031 § 1876031 § - $ - h)
Corporate bonds 241.093 13.750 97.340 130.003
Money market mutual funds 1.457.328 - - 1457.328
Short Term Investment Fund (STIF) 3.789.480 3.789.480
U.S. Agency securities 24,928 24928

$ 7388.860 5 5704080 § 97340 5 130003 3 1457328

The Town’s investments in obligations of the U.S. Government do not require disclosure of credit quality since
the obligations are guaranteed by the U.S. Government.

Custodial Credit Risk

For an investment, custodial credit risk is the risk that, in the event of the failure of a counterparty, the Town
will not be able to recover the value of its investments or collateral securities that are in the possession of an
outside party. The Town’s investments were not exposed to custodial credit risk as of June 30, 2010. The Town
does not have a policy for custodial credit risk.

Concentrations of Credit Risk
The Town places no limit on the amount of investment in any one issuer. More than 5% of the Town’s

investments are in STIF, CLASS and certain mutual funds. These investments are not subject to concentration of
credit risk disclosure as they are considered to be diversified investments by their nature.
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NOTE 4 - CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2010 consisted of the following:

Beginning Ending
Balance Increases Decreases Balance
Governmental Activities
Capital assets, nol being deprecialed:
Land $ 5336758 - $ - $ 5.336.758
Construction in progress 3.593,953 962.229 - 4.556.182
Total capital assets. not being depreciated 8.930,711 962.229 - 9.802.940
Capital assets, being depreciated:
Buildings and improvements 55.790.092 - - 55,790.092
Machinery and equipment 5,844,454 - - 5.844,454
Infrastructure 16,515,997 812,592 - 17,328.589
Total capital assets, being depreciated 78.150.543 812.592 - 78.963.135
Less accumulated depreciation and amortization for:
Buildings and improvements (18,719.885) (991,715) (19.711.600)
Machinery and equipment (3,865,383) (418.321) (4.283,704)
Infrastructure (7.608.106) (317.643) (7.925.749)
Total accumulated depreciation and amortization (30,193.374) (1.727.679) (31.921.053)
Total capital assets, being depreciated. net 47.957,169 (915.087) - 47.042.082
Governmental activities capital assets. net $  56.887.880 § 47,142 § - $ 56.935.022

Depreciation and amortization expense was charged to functions of the Town as follows:

Governmental Activities:

General government $ 80,710
Public safety 256,340
Public works 372.200
Sanitation 157.370
Health and social services 9,470
Library 25,470
Culture and recreation 17,060
Education 809.059

Total depreciation and amortization expense - governmental activities $ 1,727.679

NOTE 5 - UNEARNED/DEFERRED REVENUE

Governmental funds report deferred revenue in connection with receivables for revenues that are not considered
to be available to liquidate liabilities of the current period. Governmental funds also defer revenue recognition
in connection with resources that have been received, but not yet earned. At the end of the current fiscal year,
the various components of deferred revenue and unearned revenue reported in the governmental funds were as
foliows:

Unavailable Unearned
Delinquent property taxes receivable ) 183.381 $ -
Advance collection of property taxes - 78,622
Deliquent assessments and user charges receivable 121.506
Grants drawndown prior to meeting eligibility requirements - 178.225
Total deferred/unearned revenue for governmental funds $ 304,887 $  256.847
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NOTE 6 - INTERFUND RECEIVABLES AND PAYABLES

Interfund receivable and payable balances at June 30, 2010 are as follows:

Receivable Fund Payable Fund Amount
Governmental Funds

General Fund Water Fund $ 441,221
Sewer Maintenance Fund 60,900
Other Governmental Funds 2,446
504,567
Other Governmental Funds Sewer Maintenance Fund 212,617
Other Governmental Funds Other Governmental Funds 306,098
518,715
Total interfund receivables/payables $ 1,023,282

Except for the balances due to the General Fund from the Water Fund and Sewer Maintenance Fund as discussed
below, the above balances resulted from the time lag between the dates that (1) interfund goods and services are
provided or reimbursable expenditures occur, (2) transactions are recorded in the accounting system, or (3)
payments between funds are made.

The General Fund advanced funds to the Water Fund to fund water project bond principal and interest payments
prior to assessment collections being received by the Water Fund. Currently, the Water Fund transfers amounts to
the General Fund to reimburse the General Fund for debt service paid on general obligation bonds issued for the
water project. The General Fund also advanced funds to the Sewer Maintenance Fund to fund sewer project costs
prior to assessment collections being received by the Sewer Maintenance Fund. The Town intends to liquidate the
amounts due to the General Fund through future water and sewer assessment collections and user fees. However,
it is anticipated that $329,886 and $60,900 due to the General Fund from the Water Fund and Sewer Maintenance
Fund, respectively, will not be repaid within one year, and therefore, the balances due have been presented as
advances to/from other funds in the accompanying governmental funds balance sheet.

NOTE 7 - INTERFUND TRANSFERS
Interfund transfers for the year ended June 30, 2010 consisted of the following:

Transfers In Transfers Out Amount

Governmental Funds

General Fund Other Governmental Funds $ 245,000
Other Governmental Funds General Fund $ 269,504
Other Governmental Funds Sewer Maintenance Fund 200,000

$ 469,504

Transfers are used to (1) move revenues from the fund that statute or budget requires to collect them to the fund
that statute or budget requires to expend them, and (2) account for unrestricted revenues collected in the General
Fund to finance various programs accounted for in other funds in accordance with budgetary authorizations.
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NOTE 8 - LONG-TERM LIABILITIES

The following is a summary of changes in long-term liabilities for the year ended June 30, 2010:

Beginning Ending Due Within
Balance Increases Decreases Balance One Year
Governmental Activities
Bonds payable:
General obligation bonds $ 19,445,000 $ - $ (2,120,0000 $ 17,325,000 $ 2,110,000
Unamortized amounts:
Deferred charge on refundings (171,788) - 26,128 (145,660)
19,273,212 - (2,093,872) 17,179,340 2,110,000
Other liabilities:
Capital Jeases 367,680 - (201,09 166,589 79,414
Compensated absences 1,486,333 94,703 (176,443) 1,404,593 312,400
Landfill post-closure care liability 248,000 - (38,000) 210,000 14,000
Net pension obligation (see Note 10) 52,343 - (29,248) 23,095 -
Net OPEB obligation (see Note 11) 653,587 640,265 - 1,293,852

$ 22,081,155 $ 734,968 § (2.538,654) $ 20,277,469 $ 2515814

Funds from the Water Fund are transferred to the General Fund to repay water project bonds. The remaining
liabilities above have typically been liquidated in the general and other governmental funds.

SCHOOL BOND REIMBURSEMENTS

The State of Connecticut reimburses the Town for eligible school bond principal and interest costs. The amount
of principal and interest reimbursement for the year ended June 30, 2010 was $609,352 and $49,853, respectively.
Additional reimbursements of principal and interest in the amounts of $1,273,836 and $57,039, respectively, are
expected to be received through the applicable bonds’ maturity dates.

DEBT REFUNDING

Prior Year Debt Defeasances

In prior years, the Town issued general obligation refunding bonds. The proceeds of the refunding bonds were
used to purchase U.S. Government securities which were deposited into an irrevocable trust with an escrow agent
to provide for all future payments on the refunded bonds. Thus, the refunded bonds are considered defeased and
the liability for those bonds has been removed from the governmental activities column of the statement of net

assets.

As of JTune 30, 2010, $4,185,000 of previously outstanding general obligation bonds are considered defeased.
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NOTE 8 - LONG-TERM LIABILITIES (Continued)
GENERAL OBLIGATION BONDS

A summary of general obligation bonds outstanding at June 30, 2010 is as follows:

Final
Maturity Interest Amount
Purpose of Bonds Dates Rates Qutstanding
Governmental Activities

School bonds issued 1990, original

amount $5,000,000 1272010 6.00%-685% $ 250,000
School bonds issued 1993, original

amount $5,000,000 11/2013 4.10% - 5.60% 1,025,000

General obligation refunding bonds

issued 2002, original amount

$6,375,000 8/2013 3.00% - 5.00% 1,095,000
General obligation bonds issued

2004, original amount

$5,100,000 11/2024 325% -4.25% 4,220,000
General obligation refunding bonds

issued 2005, original amount

$5,700,000 7/2020 3.77% 4,355,000
General obligation bonds issued

2007, original amount

$7,100,000 812027 4.00% - 5.00% 6,380,000

$ 17,325,000

Annual debt service requirements to maturity on general obligation bonds are as follows as of June 30, 2010:

Governmental Activities

Year ending General Obligation Bonds
June 30: Principal Interest Total

2011 $ 2,110,000 $ 659,070 $ 2,769,070
2012 1,620,000 581,382 2,201,382
2013 1,365,000 520,026 1,885,026
2014 1,375,000 463,086 1,838,086
2015 1,065,000 414,589 1,479,589
2016-2020 5,225,000 1,444,282 6,669,282
2021-2025 3,560,000 546,132 4,106,132
2026-2028 1,005,000 63,734 1,068,734

$ 17,325,000 $ 4,692,301 $ 22,017,301
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NOTE 8 - LONG-TERM LIABILITIES (Continued)
CAPITAL LEASES

A summary of assets under capital lease as of June 30, 2010 is as follows:

Governmental
Activities
Machinery and equipment $ 1,132,245
Less: accumulated amortization 934,142
$ 198,103

Amortization expense relative to leased property under capital leases as of June 30, 2010 totaled $172,308 for the
year ended June 30, 2010 and is included in depreciation and amortization expense disclosed in Note 4.

Future minimum lease obligations and the net present value of these minimum lease payments as of June 30, 2010
are as follows:

Governmental
Year ending June 30: Activities
2011 $ 88,011
2012 62,082
2013 31,619
Total minimum lease payments 181,712
Less: amount representing interest 15,123
Present value of minimum
lease payments $ 166,589

LANDFILL POST-CLOSURE CARE LIABILITY

The Town landfill has been closed. State and federal laws and regulations require landfill closures to meet certain
standards. Monitoring costs for the next 15 years are estimated to be $210,000. This amount is based on
estimates, which are subject to change due to inflation, technology or applicable laws and regulations.

NOTE 9 - DESIGNATION OF FUND BALANCE

Designations of unreserved fund balance reported in the governmental funds balance sheet represent the Town’s
self-imposed limitations on the use of otherwise available expendable financial resources of governmental funds.
The Town has designated $780,737 of unreserved fund balance of the General Fund as of June 30, 2010 for the
future payment of the Town’s other-post employment benefits.
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NOTE 10 - PENSION PLANS
DEFINED BENEFIT PLANS
Plan Description

The Town maintains two single employer, contributory, defined benefit pension plans: the Town Employees’ Plan
(the “Town Plan”) and the Board of Education Employees’ Plan (“Board of Education Plan”) and a single
employer, noncontributory, defined benefit pension plan: the Volunteer Firefighters Incentive Plan (“Volunteer
Firefighters” Plan”) (collectively the “Plans”). Collectively, the Plans cover substantially all full time employees
except professional personnel at the Board of Education who are covered by the Teacher’s Retirement System.
The Plans do not issue stand-alone financial statements and are part of the Town’s financial reporting entity. As
such, the Plans are accounted for in the fiduciary fund financial statements as Pension Trust Funds.

Summary of Significant Accounting Policies

The Plans are accounted for using the accrual basis of accounting. Plan member contributions are recognized in
the period in which the contributions are due. Employer contributions to the Plans are recognized when due and
the employer has made a formal commitment to provide contributions. Benefits and refunds are recognized when
due and payable in accordance with the terms of the Plans.

Investments are recorded at fair value based on quoted market prices. Short-term investments are reported at cost,
which approximates fair value. Fair value of other securities is determined by the mean of the most recent bid and
asked prices as obtained from dealers that make markets in such securities. Investments for which market
quotations are not readily available are valued at their fair values as determined by the custodian under the
direction of the Town, with the assistance of a valuation service. Investment income is recognized when earned
and gains and losses on sales or exchanges are recognized on the transaction date.

Administrative costs of the Plans are funded through investment earnings of the Plans.
Plan Membership

Membership of the Plans consisted of the following at the date of the latest actuarial valuations:

Board of
Town Education Firefighters'
Plan Plan Plan
Retirees and beneficiaries receiving benefits - 19 5
Terminated plan members entitled to but not yet receiving benefits 1 5 10
Active plan members 28 52 60
29 76 75
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NOTE 10 - PENSION PLANS (Continued)
DEFINED BENEFIT PLANS (Continued)
Benefit Provisions

Town Plan

All Town employees who are not governed by a collective bargaining agreement, under which retirement benefits
were the subject of good faith bargaining, are eligible to participate in the plan. Benefits vest after 7 years of
service with partial vesting beginning after 3 years of service. Normal retirement date is the participant’s 62nd
birthday or the 5th anniversary of joining the plan, if later.

Pension benefits for normal retirement under the plan are based on the average monthly compensation during the
five consecutive years of service, at which the participants’ earnings were at their highest level. The participant’s
monthly benefit shall be equal to 1.66% of the average monthly compensation multiplied by the total number of
years of employment with the Town (limited to 15 years). The plan permits early retirement for participants at age
55 with 10 years of service. Benefits for early retirement shall be equal to the present value of the participants’
accrued benefit. Participants contribute 1% of their annual earnings.

Board of Education Plan

All secretaries, aides, maintenance and custodial workers and nurses employed by the Board of Education are
eligible to participate in the plan. Benefits vest after 10 years of credited service. Normal retirement date is the
participants’ 62nd birthday or the 5th anniversary of joining the plan, if later.

Pension benefits for normal retirement under the plan are based on the average annual compensation for the five
consecutive years of service during the last ten years, at which the participant’s earnings were at their highest level.
The participants’ annual benefit shall be equal to 25% of average annual compensation reduced by 1/15th for each
year of service less than 15, times a fraction; the numerator of which is the number of years of participation the
participant has and the denominator of which is the number of years of participation the participant would have had
if the participant became a participant at his earliest eligibility date and had continued in employment until his
normal retirement date. Participants contribute 2% of their annual earnings.

Volunteer Firefighters’ Plan

Each active volunteer firefighter must have completed one active year of service in order to become a participant in
the plan. A participant will be eligible for some accrued benefits at age 65 provided he has accrued at least five
years of credited service. The retirement benefit formula is $5 per month per year of credited service.

Other Plan Provisions

The Town Plan does not provide disability benefits. If an employee becomes disabled and must cease
employment, he will be entitled to the same benefits as a participant who has terminated employment. In the event
of death, a beneficiary shall receive benefits payable upon death, which are subject to certain limitations imposed
by law. Death benefits will be equal to the present value of the accrued benefits.

The Board of Education Plan provides a disability retirement benefit, which is equal to the present value of the
employee’s vested accrued benefit at the disability retirement date.

The Volunteer Firefighters Plan does not provide disability benefits.

Benefit provisions of the Plans are established and can be amended by the Board of Selectmen.
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NOTE 10 - PENSION PLANS (Continued)

DEFINED BENEFIT PLANS (Continued)

Funding Policy

The contribution requirements of plan members and the Town are established and may be amended by the Board
of Selectmen. The Town’s funding policy provides for periodic employer contributions at rates that, when
expressed as a percentage of annual covered payroll, are designed to accumulate sufficient assets to pay benefits
when due. The contribution rates for normal costs for all Plans were determined using the Aggregate Actuarial

Cost Method.

For the year ended June 30, 2010, employer contributions to the Town Plan represented approximately 17.6% of
covered payroll.

For the year ended June 30, 2010, employer contributions to the Board of Education Plan represented
approximately 15.3% of covered payroll.

Funded Status and Funding Progress

The funded status of each plan as of the most recent actuarial dates is as follows:

Actuarial (Overfunded) UAAL as a
Actuarial Accrued Unfunded Percentage of
Actuarial Value of Liability (AAL) - AAL Funded Covered Covered
Valuation Assets Entry Age Normal (UAAL) Ratio Payrol} Payroll
Date (A) Method (B) (B-A) (A/B) © ((B-A)/C)
Town Plan
July 1, 2008 h) 998,472  § 1,436,982 % 438,510 69.5% $ 1,073,981 40.8%
Board of Education Plan
July 1, 2009 $ 1,795,632 % 3,098451 % 1,302,819 58.0% $ 1,777,388 73.3%
Firefighters' Plan
July 1, 2008 $ 174,801  § 251,838 % 77,037 69.4% Not applicable Not applicable

The schedules of funding progress, presented as required supplementary information (“RSI”) following the notes
to the financial statements, present multiyear trend information about whether the actuarial values of plan assets are
increasing or decreasing over time relative to the AALSs for benefits.

The aggregate actuarial cost method is used to determine the annual required contribution of the employer (ARC)
for each of the Plans. Because this method does not identify or separately amortize unfunded actuarial liabilities,
information about the funded status of the Plans have been prepared using the entry age normal cost actuarial
method and is intended to serve as a surrogate for the funded status of the Plans.
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NOTE 10 - PENSION PLANS (Continued)

DEFINED BENEFIT PLANS (Continued)

Concentrations

Individual investments that represent five percent or more of each respective Plan’s net assets consist of certain
mutual funds. These investments are not subject to concentration of credit risk disclosure as they are considered

to be diversified investments by their nature.

Additional Information and Actuarial Assumptions

Board of
Town Education Firefighters'
Plan Plan Plan
Valuation date July 1, 2008 July 1, 2009 July 1, 2008
Actuarial cost method Aggregate Aggregate Aggregate
Actuarial Actuarial Actuarial
Cost Method Cost Method Cost Method
Amortization method * * *
Remaining amortization period * * *
Asset vajuation method Fair Value Fair Value Fair Value
Actuarial assumptions (includes inflation rate):
Investment rate of return 6.50% 7.00% 6.50%
Projected salary increases 4.00% 4.00% N/A

* The aggregate actuarial cost method does not identify or separately amortize unfunded actuarial liabilities.

Three-Year Trend Information

Annual Percentage Net Pension
Year Ended Pension of APC Obligation
June 30 Cost (APC) Contributed (Asset)

Town Plan
2008 $ 158,030 180.97% $ 30,903
2009 157,882 98.73% 32,912
2010 156,134 121.09% (22)
Board of Education Plan
2008 $ 170,777 102.24% $ (3,828)
2009 200,162 100.00% (3,828)
2010 271,307 100.00% (3,828)
Firefighters' Plan
2008 $ 11,951 88.85% $ 21,840
2009 16,600 91.45% 23,259
2010 14,691 74.91% 26,945
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NOTE 10 - PENSION PLANS (Continued)
DEFINED BENEFIT PLANS (Continued)

Schedule of Employer Contributions

Annual
Year Ended Required Actual Percentage
June 30 Contributions Contributions Contributed
Town Plan
2005 $ 147,957 $ 140,111 95%
2006 161,542 144,106 89%
2007 175,414 148,000 84%
2008 147,704 285,981 194%
2009 155,873 155,873 100%
2010 162,068 189,068 117%
Board of Education Plan
2005 $ 145,764 $ 148,616 102%
2006 151,105 154,830 102%
2007 145,921 145,921 100%
2008 170,777 174,605 102%
2009 200,162 200,162 100%
2010 271,307 271,307 100%
Firefighters' Plan
2005 $ 14,323 $ 14,158 99%
2006 13,382 11,000 82%
2007 13,382 13,000 97%
2008 10,618 10,618 100%
2009 15,180 15,180 100%
2010 15,810 11,005 70%
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NOTE 10 - PENSION PLANS (Continued)
DEFINED BENEFIT PLANS (Continued)

Annual Pension Cost and Net Pension Obligation

Board of

Town Education Firefighters’

Plan Plan Plan
Annual required contribution $ 162,068 $ 271,307 $ 15,810
Interest on net pension obligation 7,541 - 1,403
Adjustment to annual required contribution (13,475) - (2,522)
Annual pension cost 156,134 271.307 14,691
Contributions made 189,068 271,307 11,005
(Decrease) increase in net pension obligation (32,934) - 3,686
Net pension obligation (asset), beginning of year 32912 (3.828) 23,259
Net pension obligation (asset), end of year $ 22 % (3,828) § 26,945

Plan Financial Statements

TOWN OF SOMERS, CONNECTICUT
COMBINING STATEMENT OF FIDUCIARY NET ASSETS -

PENSION TRUST FUNDS
JUNE 30, 2010
Board of Volunteer
Town Education Firefighters'
Employees' Employees' Incentive
Plan Plan Plan Total

ASSETS
Cash and cash equivalents 3 312,124 $ 3 11,415 3 323,539
Investments:

U.S. Government and Agency securities 24,928 24,928

Corporate bonds 131,479 - - 131,479

Mutual funds - 1,963,238 147,661 2,110,899

Equity securities 699,064 - - 699,064
Contributions receivable - 271,307 11,005 282,312

Total assets 1,167,595 2,234,545 170,081 3,572,221
LIABILITIES
Accounts payable - 8,339 8,339
Total liabilities - - 8,339 8,339

NET ASSETS
Held in trust for pension benefits $ 1,167,595 $ 2234545 3 161,742 $ 3,563,882
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DEFINED BENEFIT PLANS (Continued)

Plan Financial Statements (Continued)

TOWN OF SOMERS, CONNECTICUT
COMBINING STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS -
PENSION TRUST FUNDS
FOR THE YEAR ENDED JUNE 30, 2010

Board of Volunteer
Town Education Firefighters'
Employees' Employees' Incentive
Plan Plan Plan Total
ADDITIONS
Contributions:
Employer $ 189,068 $ 271,307 % 11,005 $ 471,380
Plan members 15,361 52,846 - 68,207
Total contributions 204,429 324153 11,005 539,587
Investment earnings:
Interest and dividends 20,134 - 7,144 27,278
Net appreciation in the fair value of
investments, net of investment fees 38,824 263,813 16,091 318,728
Total investment earnings 58,958 263,813 23,235 346,006
Total additions 263,387 587,966 34,240 885,593
DEDUCTIONS
Benefit payments - 137,141 15,803 152,944
Administrative expenses - 11912 - 11,912
Total deductions - 149,053 15,803 164,856
Change 1n net assets 263,387 438,913 18,437 720,737
Net Assets Held in Trust for
Pension Benefits:
Beginning 904,208 1,795,632 143,305 2,843,145
Ending $ 1,167,595 § 2234545 § 161,742  $ 3,563,882
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NOTE 10 - PENSION PLANS (Continued)

TEACHERS’ RETIREMENT SYSTEM

The faculty and professional personnel of the Board of Education participate in a contributory defined
benefit plan, established under Chapter 167a of the Connecticut General Statutes, which is administered by
the Connecticut State Teachers’ Retirement Board.

Certain part-time and all full-time certified teachers are eligible to participate in the plan and are required to
contribute 7.25% of their annual earnings to the plan. The Town does not and is not legally responsible to
contribute to the plan. After five years of service, teachers are fully vested in their own contributions. After
ten years of service, teachers are fully vested in the monthly pension benefit which is payable at the age of
sixty. The State of Connecticut contributes based on actuarially determined amounts. The funding level
was determined based on an actuarial valuation of the plan as a whole, which does not provide actuarial
information on an individual town basis. For the year ended June 30, 2010, Town teachers contributed
$718,875 to the plan and covered payroll for the year was $9,915,513.

The Town has reported “on behalf” payments of $1,533,930 made by the State of Connecticut into the plan
as intergovernmental revenues and related expenditures of the General Fund in the accompanying statement
of revenues, expenditures and changes in fund balances (deficit) of governmental funds.

NOTE 11 - OTHER POST-EMPLOYMENT BENEFITS (OPEB)
Town and Board of Education Plan Description

The Town of Somers provides healthcare and life insurance benefits for eligible retirees and their spouses
through the Town and Board of Education group healthcare and life insurance plans, which cover both
active and retired members. Benefit provisions are established through negotiations between the Town,
Board of Education, and the union representing the employees and are renegotiated each three-year
bargaining period. The Plan does not issue a publicly available financial report and is not included in the
financial staternents of another entity.

Funding Policy

Contribution requirements of the plan members and the Town, including the Board of Education, are
established by and may be amended through negotiations between the Town, Board of Education, and the
union. Currently, plan members are required to contribute 100% of their healthcare premiums to the Town,
less any reimbursements received by the Town from the State Retirement Board. The Town contributes
100% of the cost of current-year life insurance premiums for eligible retired plan members. The Town
finances the plan on a pay-as-you-go basis.

Annual OPEB Cost and Net OPEB Obligation

The Town’s annual OPEB cost (expense) is calculated based on the annual required contribution (“ARC”),
which is an amount actuarially determined. The ARC represents a level of funding that, if paid on an
ongoing basis, is projected to cover normal cost each year and amortize any unfunded actuarial labilities
over a period not to exceed thirty years. The Town’s annual OPEB cost and net OPEB obligation are
primarily attributed to an implicit rate subsidy, whereby retirees are considered to be receiving a benefit
from the Town for access to insurance rates offered to the Town’s active employees.

_48 -



TOWN OF SOMERS, CONNECTICUT
NOTES TO THE FINANCIAL STATEMENTS (Continued)
JUNE 30, 2010

NOTE 11 - OTHER POST-EMPLOYMENT BENEFITS (OPEB) (Continued)
Annual OPEB Cost and Net OPEB Obligation (Continued)

The following table shows the components of the Town’s annual OPEB cost for the year, the amount
actually contributed to the plan, and changes in the Town’s net OPEB obligation.

Annual required contribution $ 828,369
Interest on net OPEB obligation 22,876
Adjustment to annual required contribution (34,327)
Annual OPEB cost 816,918
Contributions made (176,653)
Increase in net OPEB obligation 640,265
Net OPEB obligation, beginning of year 653,587
Net OPEB obligation, end of year $ 1,293,852

The Town’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the net
OPEB obligation for fiscal years 2010 and 2009 (the only available years) is as follows:

Percentage of

Year Ended Annual Annual OPEB Net OPEB

June 30 OPEB Cost Cost Contributed Obligation
2009 $ 817,500 201% $ 653,587
2010 816,918 21.6% 1,293,852

Funded Status and Funding Progress

The funded status of the plan as of July 1, 2009 (the date of the most recent actuarial valuation) was as
follows:

Accrued (Overfunded) UAAL asa
Actuarial Liability (AAL) - Unfunded Percentage of
Actuarial Value of Projected AAL Funded Covered Covered
Valuation Assets Unit Credit (UAAL) Ratio Payroll Payroll
Date (A) Method (B) (B-A) (A/B) (O) ((B-A)/C)
July 1, 2009 A - $ 9,324,241  $ 9,324,241 00% $ 12,766,882 73.0%
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NOTE 11 - OTHER POST-EMPLOYMENT BENEFITS (OPEB) (Continued)
Funded Status and Funding Progress (Continued)

The projection of future benefit payments for an ongoing plan involves estimates of the value of reported amounts
and assumptions about the probability of events in the future. Examples include assumptions about future
employment, mortality, and the healthcare cost trend. Amounts determined regarding the funded status of the plan
and the annual required contributions of the Town are subject to continual revision, as actual results are compared
with past expectations and new estimates are made about the future. The schedule of funding progress, presented as
required supplementary information (RSI) following the notes to the financial statements, presents multiyear trend
information about whether the actuarial value of plan assets is increasing or decreasing over time relative to the
actuarial accrued liability for benefits.

Actuarial Methods and Assumptions

Projections of benefits are based on the substantive plan (the plan as understood by the Town and plan
members) and include the types of benefits in force at the valuation date and the pattern of sharing of benefit
costs between the Town and the plan members to that point. The projection of benefits for financial reporting
purposes does not explicitly incorporate the potential effects of legal or contractual funding limitations on the
pattern of cost sharing between the Town and plan members in the future. Actuarial calculations reflect a long-
term perspective and employ methods and assumptions that are designed to reduce short-term volatility in
actuarial accrued liabilities and the actuarial value of assets. Significant methods and assumptions were as
follows:

Valuation date July 1, 2008

Actuarial cost method Actuarial
Projected Unit
Credit Method

Amortization method Level Dollar
Remaining amortization period 30 years, open
Asset valuation method Fair Value
Actuarial assumptions:
Investment rate of return 3.50%
Inflation rate 3.00%
Healthcare cost trend rate 9.00-10.63% initial
5.00% final

NOTE 12 - RISK MANAGEMENT

The Town is exposed to various risks of loss related to torts, theft of, damage to, or destruction of assets; errors or
omissions; injuries to employees or acts of God for which the Town carries commercial insurance. Neither the
Town nor its insurers have settled any claims which exceeded the Town’s insurance coverage in any of the last
three fiscal years. There have been no significant reductions in any insurance coverage from amounts in the prior
year.

-50 -



TOWN OF SOMERS, CONNECTICUT
NOTES TO THE FINANCIAL STATEMENTS (Continued)
JUNE 30, 2010

NOTE 13 - CONTINGENCIES

There are several lawsuits pending against the Town. The outcome and eventual liability to the Town, if any, in
these cases is not known at this time. The Town’s management, based upon consultation with legal counsel,
estimates that potential claims against the Town, not covered by insurance, resulting from such litigation would not
materially affect the financial position of the Town.

NOTE 14 - DEFERRED COMPENSATION PLAN

The Town offers all employees who are eligible for benefits a deferred compensation plan created in accordance
with Internal Revenue Code Section 457. The Town is not required to make contributions to this plan. In
addition, the Town offers its full-time firefighters a separate deferred compensation plan created in accordance
with Internal Revenue Code Section 457. Under terms of the plan, the Town is required to contribute 6.0% of a
participant’s base wages. Total contributions made by the Town for the year ended June 30, 2010 totaled
$11,005. Deferred compensation is not available to participants until termination, retirement, death, or
unforeseeable emergency.

All amounts of compensation deferred under the plans, all property and rights purchased with those amounts,
and all income attributable to those amounts, property or rights are held in trust for the exclusive benefit of the
plan participants and their beneficiaries. In addition, it is the opinion of the Town’s legal counsel that the Town
has no liability for losses under the plans. Therefore, the accounts of the deferred compensation plans are not
reported in the basic financial statements of the Town.

NOTE 15 - PRONOUNCEMENT ISSUED BUT NOT YET EFFECTIVE

The Town has not completed the process of implementing GASB Statement No. 54, Fund Balance Reporting
and Governmental Fund Type Definitions. The Town is therefore unable to disclose the impact that adopting
this statement will have on its financial position when such statement is implemented. GASB Statement No. 54
establishes fund balance classifications based primarily on the extent to which a government is bound to observe
constraints imposed upon the use of resources reported in governmental funds, and clarifies existing
governmental fund type definitions. GASB Statement No. 54 is effective for fiscal periods beginning after June
15, 2010.
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TOWN OF SOMERS, CONNECTICUT
SCHEDULES OF FUNDING PROGRESS

JUNE 30, 2010
(Overfunded) UAAL as a
Actuarial Actuarial Unfunded Percentage of
Actuanal Value of Accrued AAL Funded Covered Covered
Valuation Assets Liability (AAL) (UAAL) Ratio Payroll Payroll
Date (A) (B) (B-A) (A/B) (®) ((b-a)/c)
Town Plan*
July 1, 2008 $ 998,472 § 1,436,982 § 438,510 69.5% $ 1,073,981 40.8%
Board of Education Plan*
July 1, 2008 $ 2,216,930 % 2,854,225  $ 637,295 77.7%  $ 1,466,901 43.4%
July 1, 2009 1,795,632 3,098,451 1,302,819 58.0% 1,777,388 73.3%
Firefighters' Plan*
July 1, 2008 3 174801 § 251,838 % 77,037 69.4% Not applicable Not applicable
Town and Board of Education OPEB Plan*
July 1, 2008 $ - $ 9,794,337  § 9,794,337 0.0% $ 12,558,082 78.0%
July 1, 2009 - 9,324,241 9,324,241 0.0% 12,766,882 73.0%

* Information regarding the funding progress for each of these Plans prior to the July 1. 2008 actuarial valuation is not available.
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TOWN OF SOMERS, CONNECTICUT

SCHEDULE OF REVENUES AND OTHER FINANCING SOURCES -
BUDGET AND ACTUAL - BUDGETARY BASIS - GENERAL FUND

PROPERTY TAXES
Revenues from property taxes
Interest and lien fees

Total property taxes

INTERGOVERNMENTAL
Education and transportation
In lieu of tax, state property
Pequot Indian fund
School building grants
Property tax relief
Miscellaneous grants
Telephone tax
Local capital improvement program
Total intergovernmental

CHARGES FOR SERVICES
Bulky waste
Building permits
Conveyance tax
Town clerk fees
Sale of town land
Cell tower
Transfer station permit fee
Recycling
Summer camp
Recreation, self-supporting
Other revenue
Teachers' retirement
Sanitarian
Other licenses and permits
Police services
Brush and wood
Maple Ridge sewer assessment
Zoning permits
Planning commission
Generator rebate
Conservation commission
Zoning commission
Mini bus donations
Sewer plant supervisor
Zoning board of appeals

Total charges for services

INVESTMENT EARNINGS
Total revenues

OTHER FINANCING SOURCES
Operating transfers in:
Capital projects fund
Ambulance fund
Sewer fund

Prior year unliquidated encumbrances

Use of fund balance

Total other financing sources

Total revenues and other financing sources

Budgeted Amounts

FOR THE YEAR ENDED JUNE 30, 2010

Variance With
Final Budget

Original Final Actual Over (Under)
16,821,051 $ 16,821,051 $ 16,930,573 109.522
65,000 65,000 86,847 21,847
16.886.051 16,886,051 17.017.420 131,369
6,099,089 6.099,089 5.248,067 (851.022)
1,489,422 1,489,422 1,491,943 2.521
1,147,670 1,147,670 1,193,818 46,148
612,218 612,218 659,452 47.234
58,000 58,000 147,265 89,265
35,000 57.400 27,872 (29.528)
29,975 29,975 18,068 (11.907)
91,964 91,964 - (91.964)
9.563,338 9.585.738 8,786.485 (799.253)
90,000 90,000 93,910 3,910
125,000 125,000 93,801 (31,199)
85,000 85.000 81,116 (3,884)
75,000 75,000 66,884 (8.116)
20,000 20.000 62,138 42,138
52,000 52,000 59,296 7.296
30,000 30,000 54,188 24,188
- - 46,830 46,830
- - 43,944 43,944
70,000 70,000 31277 (38,723)
35,000 35,000 26,514 (8,486)
45,000 45.000 25.597 (19,403)
50.000 50,000 20,568 (29,432)
13,000 13,000 17,904 4904
- - 11,368 11,368
7,000 7.000 10,387 3.387
10,211 10.211 10.211 -
13.000 13,000 7,340 (5.660)
6,000 6.000 4,065 (1.935)
13,000 13.000 3,354 (9.646)
4,500 4,500 3,310 (1,190)
1,000 1,000 2,160 1,160
2.000 2,000 1.596 (404)
6,000 6,000 - (6.000)
250 250 - (250)
752,961 752,961 777.758 24,797
250,000 250,000 21,700 (228.300)
27.452,350 27.474.750 26,603,363 (871.387)
130,000 130.000 130.000 -
105,000 115,000 115,000 -
- - 26.100 26,100
- - 12747 12,747
291,770 294,770 - (294.770)
526,770 539.770 283.847 (255,923)
27,979,120 $ 28.014,520 $ 26.887.210 (1.127.310)
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TOWN OF SOMERS, CONNECTICUT
SCHEDULE OF EXPENDITURES AND OTHER FINANCING USES -
BUDGET AND ACTUAL - BUDGETARY BASIS - GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2010

Variance With

Budgeted Amounts Final Budget
Original Final Actual Over (Under)
GENERAL GOVERNMENT
Board of Selectmen $ 1,741,771 $ 1,730,032 $  1.644,350 $ (85,682)
Treasurer 129,287 135,761 135,738 23)
Board of Assessors 132,276 132,276 130,999 (1,277)
Town Clerk 109,682 109.682 108,045 (1.637)
Building Department 80.040 82,726 82,726 -
Tax Collector 84,905 84,905 82,646 (2.259)
Board of Finance 41,953 44,453 42,682 (1,771)
Planning Commission 78,235 67.275 21,633 (45.642)
Zoning Commission 11,670 11,670 11,125 (545)
Probate Court 3,000 3,000 3,000 -
Zoning Board of Appeals 6,500 6,500 2,390 (4,110)
Board of Assessment Appeals 450 450 94 (356)
Total general government 2,419,769 2,408,730 2,265,428 (143.302)
PUBLIC SAFETY
Police protection 687,112 630.851 617,717 (13,134)
Fire protection 525,370 568,731 563,167 (5,564)
Fire marshall 45,285 46,685 40,438 (6,247)
Civil preparedness 15,000 15.000 6,222 (8.778)
Total public safety 1.272,767 1,261.267 1.227.544 (33.723)
PUBLIC WORKS
Public Works Department 993,922 971,188 962,954 (8,234)
Park and recreation maintenance 44,125 62,315 48,021 (14.294)
Total public works 1,038,047 1.033.503 1.010,975 (22,528)
SANITATION
Transfer station 572,979 572,979 508,315 (64,664)
Water pollution control authority 78,950 78,950 70.965 (7,985)
Total sanitation 651.929 651.929 579.280 (72.649)
HEALTH AND SOCIAL SERVICES
Ambulance 64.570 74.570 73,329 (1.241)
Elderly services 9.601 9.601 3.601 (6,000)
Total health and social services 74,171 84.171 76.930 (7,241)
LIBRARY 412,710 412,710 397,419 (15.291)
CULTURE AND RECREATION
Self-support program 115,160 115,160 60,721 (54,439)
Elderly bus 70,350 69,650 67,133 (2.517)
Recreation commission 11,400 11,400 3,084 (8.316)
Total culture and recreation 196,910 196.210 130,938 (65.272)
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TOWN OF SOMERS, CONNECTICUT
SCHEDULE OF EXPENDITURES AND OTHER FINANCING USES -
BUDGET AND ACTUAL - BUDGETARY BASIS -
GENERAL FUND (Conftinued )
FOR THE YEAR ENDED JUNE 30, 2010

Variance With
Budgeted Amounts Final Budget
Original Final Actual Over (Under)
EDUCATION $ 18,762,332 $ 18,762332 $ 17.898,984 $ (863,348)
MISCELLANEQUS
State licenses 16,000 18,583 18,583 -
Conservation commission 16,604 16,604 15,603 (1,001)
CCM grant - 13,300 13,300 -
Police services 10.000 10.000 8,244 (1,756)
Police DUI 4.000 4.000 - (4.000)
Contingency and other 14,500 - - -
27th payroll 7.200 - - -
Total miscellaneous 68,304 62.487 55,730 (6,757)
DEBT SERVICE
Principal 2,110,610 2,110,610 2,110,610 -
Interest and fiscal charges 761.067 761.067 761.067 -
Total debt service 2.871,677 2,871,677 2,871,677 -
Total expenditures 27,768,616 27,745.016 26,514,905 (1,230.111)
OTHER FINANCING USES
Operating transfers out:
Capital equipment fund 210,504 269.504 269,504 -
Total other financing uses 210.504 269,504 269,504 -
Total expenditures and other financing uses $ 27,979,120 $ 28,014,520 $ 26.784.409 $ (1.230,111)
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Combining
Statements



PERMANENT FUND

Permanent funds are used to report resources that are legally restricted to the extent that only earnings, and not
principal, may be used for purposes that support the Town’s programs, that is, for the benefit of the Town or its
citizenry. The nonmajor permanent fund is the following:

Library Trust Fund - To account for the activity related to a restricted endowment the income from which may
be expended for the Town’s library operations.
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TOWN OF SOMERS, CONNECTICUT
COMBINING BALANCE SHEET -
NONMAJOR GOVERNMENTAL FUNDS - BY FUND TYPE

JUNE 30, 2010
Special Capital Permanent Total Nonmajor
Revenue Projects Fund - Library = Governmental
Funds Funds Trust Fund Funds
ASSETS
Cash and cash equivalents $ 1,021,315 $ 555,485 $ 140,176 $ 1,716,976
Investments 484,502 - 234,966 719,468
Receivables:
Grants and contracts receivable 1,670 - - 1,670
Accounts receivable 55,919 - - 55,919
Due from other funds 180,143 338,572 - 518,715
Total assets $ 1,743,549 $ 894,057 h) 375,142 $ 3,012,748
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable $ 69,573 $ 22,912 $ - $ 92,485
Due to other funds 94,191 214,353 - 308,544
Unearned/Deferred revenue 177,987 19,446 - 197,433
Total liabilities 341,751 256,711 - 598,462
Fund Balances:
Reserved for endowment - - 375,142 375,142
Unreserved 1,401,798 637,346 - 2,039,144
Total fund balances 1,401,798 637,346 375,142 2,414,286
Total liabilities and fund balances $ 1,743,549 $ 894,057 3 375,142 $ 3,012,748
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TOWN OF SOMERS, CONNECTICUT
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES -
NONMAJOR GOVERNMENTAL FUNDS - BY FUND TYPE

FOR THE YEAR ENDED JUNE 30, 2010

Special Capital Permanent Total Nonmajor
Revenue Projects Fund - Library  Governmental
Funds Funds Trust Fund Funds
REVENUES
Intergovernmental $ 1,904,285 $ 205,831 $ - $ 2,110,116
Charges for services 775,995 - - 775,995
Investment income 42207 2,566 29,598 74,371
Miscellaneous 183,563 226,050 - 409,613
Total revenues 2,906,050 434,447 29,598 3,370,095
EXPENDITURES
Current:
Public safety 76,231 - - 76.231
Public works 91,508 - - 91,508
Health and social services 225,182 - - 225,182
Library 19,241 - - 19,241
Culture and recreation 349,049 - - 349,049
Education 1,952,866 - - 1,952,866
Debt service:
Principal payments - 201,091 - 201,091
Interest and fiscal charges - 9,410 - 9,410
Capital outlays - 1,118,502 - 1,118,502
Total expenditures 2,714,077 1,329,003 - 4,043,080
Excess (deficiency) of revenues
over expenditures 191,973 (894,556) 29,598 (672,985)
OTHER FINANCING SOURCES (USES)
Transfers in - 469.504 - 469,504
Transfers out (115,000) (130,000) - (245,000)
Total other financing sources (uses) (115,000) 339,504 - 224,504
Net change in fund balances 76,973 (555,052) 29,598 (448,481)
Fund balances - beginning 1,324,825 1,192,398 345,544 2,862,767
Fund balances - ending $ 1,401,798 $ 637,346 $ 375,142 $ 2,414.286
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SPECIAL REVENUE FUNDS

Special revenue funds account for the proceeds of specific revenue sources that are legally restricted for specified
purposes. Nonmajor special revenue funds include the following:

Road Maintenance Fund - To account for funds received from the State for road improvements.

Educational Grants Fund - To account for expenditures of educational grants not otherwise accounted for in
the General Fund.

School Lunch Fund - To account for the operation of the School lunch program.

Emergency Fund - To account for donations received and contributions made for individuals in immediate
need of financial assistance.

Dog Fund - To account for revenues and expenditures of animal control operations.

Economic Development Fund - To account for revenues and expenditures of the Economic Development
Committee.

Ambulance Fund - To account for revenues and expenditures of ambulance services.
Cultural Commission Fund - To account for revenues and expenditures of cultural events.

Municipal Open Space Fund - To account for the collection of revenue in order to provide funds for the
purchase and preservation of open space land in the Town.

Cemetery Working Fund - To account for the operation of all Town cemeteries, including all revenues,
expenditures, and investment activity.

Recreation Commission Fund - To account for the collection of donations to be used for the purchase of
recreation equipment and supplies.

Library Fund - To account for the collection of donations to be used for the purchase of books and other library
materials.

Historic Preservation Fund - To account for the maintenance and restoration of historic documents held by the
Town Clerk.

Land Preservation Fund - To account for funds to be used for land preservation activities.

Meals on Wheels Fund - To account for the revenues and expenditures related to the delivery of meals to eligible
elderly citizens in the Town.

Library Expansion Fund - To account for the collection of donations to be used for the purchase of furniture
and fixtures and equipment in connection with the library construction project.

CDBG Woodcrest Fund - To account for revenues and expenditures related to the Community Development
Block Grant from the State of Connecticut Department of Economic and Community Development.
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CAPITAL PROJECTS FUNDS

Capital projects funds are used to account for financial resources to be used for the acquisition or construction of
major capital facilities and infrastructure projects, other than those financed by proprietary funds. Nonmajor
capital projects funds consist of the following:

Capital Projects Fund - To account for revenues and expenditures associated with the construction of Town
facilities and infrastructure,

Capital Equipment Fund - To account for the acquisition of capital equipment.

School Construction Fund - To account for the revenues and expenditures associated with the construction of
the Town’s educational facilities.

Library Construction Fund - To account for the revenues and expenditures associated with the construction
and renovation of the Town’s library.

-71 -



INR.I

LSO'v68 $ IST°661  $ - $ €69ory  $ cIT'sye  $
9t¢‘LE9 8TS8SI (z16'¢El) SEE0TY S6E'T6l1
9¢ LED 8TS8CI (zr6'¢cl) SeE 0T S6ET61
11L°9ST £T9°0r 716°eel 86£9C 818°6S
€SeEIT €29°0Y 216T¢1 - SI8°0F
Oty 61 - - Oty S| 000°1
716°TC $ - $ 000°1 $ Z16°L g 00011 $
LSO'168 $ IS1°661  $ - $ €699ty § €Iz'8ve %
TLS'8EE - - TLS'8EE -
$81°6SS $ IST'661  $ - g 1z1'sor $ KA 7AE
spunyj pung punj punj punj
sy0afoaq [eyde) uorPNIISU0))  UONINJIISUO)) juawdinby syoafoag
JolewuoN [e10], Axeaqry [00YdS [ende) 1eade))
010T ‘0€ ANNSL

$aduB[Rq PUNy PUB SANT[IQRI] [RIO],
(3121J9p) sadue[eq punj [B10],
paa1asaIun
:(110132() seduk[Ryg pung

SOMIQET] TBIOL,
spunj 13410 03 an(J
9NUIAI paLIaJd(/pauleaun)
o[qeAed sunoddy
-santiqer
(LIDIAAQ@) SADINVIVE ANNA ANV SHALLITIIVI'T

S198SE [B10],
spuny 1ayjo wWoij an(g
sjusjeanba yses pue yse)d)
S.LASSV

SANNA SLOALOUd TV.LIAVD JOLVINNON
- LAAHS ADNVIVI ONINIIINOD
LOADLLDANNOD ‘SYANOS A0 NMOLL



IMN\I

9PELEY $ 876’861 $  (ziG'eEl) $ segoty S S6£'761 S BuIpua - (1101J9p) sdduBR] pUN
36€°T61°1 LOE1T8 (Z16°€ED) 616°167 ¥80°€1T Suruuidaq - (11o1)9p) seoue|eq pung
(260'6SS) (6LL'799) - 91t°87] (689'07) saoue[eRq pUny Ul AFueYd JON

YOS 6€E - - $05°69C 000°0L $0IN0S SUIDURULY 13410 [RIO ],
(000°0€1) - - - (000°0€1) N0 SI9JSUBL],
05 69¢ - - #05'69C 000002 Ul SI19JSUBL],

(SASN) SADANOS ONIDNVNIA YAHLO

(965¥68) (6LL°799) - (880°1¥1) (689°06) saInjipuadxa 1aa0
SANUAI JO (AOUSIOIJIP) SSOOXH

£00°6Z€°1 609°810°1 - 1L8°81T €Cs16 saimipuadxa Jelo,
705811l 609°810°1 - 0LE8 €516 skeqino Jende)
016 - - 01t'6 - $93.1BYD [BISI) PUR 1SAINU]
160°10C - - 160'10T - swowAed [edurig
1901AT0S 199(J
STANLIANIdXH
Lyv'veEy 0€8°6S¢ - €8L°LL vES SonUSASI[BIO]
050922 09t ¥ <1 - 06S°1L - SNOQUE[[IISIA
996°C 0LE"T i 9¢ 4% QUIOOUT JUSWSaAU]
1£8°50T $ 000007 $ - $ 1€8°6 $ - $ [BIUSUILISA0ZIBIU]
SANNAATH
spunyj punyj punyy puny puny
syoafloaq rende) UOIPPRIISUO)  UONINIISUO)) juawdinby sjoafoayg
Jolewuop] [ej0], Lreaqry [ooyog rende)) [ende)

0107 ‘0€ ANNSL AAANT AVAX HHL 404
SANNA SLOAfOUd TV.LIdVD JOI'VIANON
- (LIDIAA@ SAINVIVE ANNA NI SAONVHD
ANV STINLIANAIXT ‘SANNTATH A0 INTWALVLS ONINIFNOD
LOAJILOANNOD ‘SUANOS 40 NMOL



Fiduciary
Funds



PENSION TRUST FUNDS AND AGENCY FUNDS

PENSION TRUST FUNDS

Pension trust funds are used to account for resources that are required to be held in trust for the members and
beneficiaries of defined benefit pension plans, defined contribution plans, other postemployment benefit plans, or
other employee benefit plans. Penston trust funds include the Town Employees’ Plan, the Board of Education
Employees’ Plan, and the Volunteer Firefighters’ Incentive Plan.

AGENCY FUNDS

Agency funds are used to report resources held by the Town in a purely custodial capacity (assets equal
liabilities). Agency funds typically involve only the receipt, temporary investment, and remittance of fiduciary
resources to individuals, private organizations, or other governments. Agency funds include the following:

Student Activities Funds - To account for monies generated by student activities in the Town’s school system.

Bond Deposit Fund - To account for monies received to ensure that driveways and lawns are installed to correct
specifications for new home construction.
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TOWN OF SOMERS, CONNECTICUT

COMBINING STATEMENT OF FIDUCIARY NET ASSETS -

PENSION TRUST FUNDS
JUNE 30, 2010
Board of Volunteer
Town Education Firefighters'
Employees' Employees' Incentive
Plan Plan Plan Total

ASSETS
Cash and cash equivalents $ 312,124 $ - $ 11,415 323,539
Investments:

U.S. Government and Agency securities 24,928 - - 24,928

Corporate bonds 131,479 - - 131,479

Mutual funds - 1,963,238 147,661 2,110,899

Equity securities 699,064 - - 699,064
Contributions receivable - 271,307 11,005 282,312

Total assets 1,167,595 2,234,545 170,081 3,572,221
LIABILITIES
Accounts payable - - 8,339 8,339
Total liabilities - - 8,339 8,339

NET ASSETS
Held in trust for pension benefits $ 1,167,595 $ 2,234,545 $ 161,742 3,563,882
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TOWN OF SOMERS, CONNECTICUT
COMBINING STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS -
PENSION TRUST FUNDS
FOR THE YEAR ENDED JUNE 30, 2010

Board of Volunteer
Town Education Firefighters’
Employees' Employees' Incentive
Plan Plan Plan Total
ADDITIONS
Contributions:
Employer $ 189,068 $ 271,307 $ 11,005 $ 471,380
Plan members 15,361 52,846 - 68,207
Total contributions 204,429 324,153 11,005 539,587
Investment earnings:
Interest and dividends 20,134 - 7,144 27,278
Net appreciation in the fair value of
investments, net of investment fees 38,824 263,813 16,091 318,728
Total investment earnings 58,958 263,813 23,235 346,006
Total additions 263,387 587,966 34240 885,593
DEDUCTIONS
Benefit payments - 137,141 15,803 152,944
Administrative expenses - 11,912 - 11,912
Tota} deductions - 149,053 15.803 164,856
Change in net assets 263,387 438,913 13,437 720,737
Net Assets Held in Trust for
Pension Benefits:
Beginning 904,208 1,795,632 143,305 2,843,145
Ending $ 1,167,595 $  2,234545 b 161,742 5 3,563,882
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TOWN OF SOMERS, CONNECTICUT
COMBINING STATEMENT OF FIDUCIARY
ASSETS AND LIABILITIES - AGENCY FUNDS

JUNE 30, 2010
Student Bond Total
Activities Deposit Agency
Funds Fund Funds
ASSETS
Cash and cash equivalents $ 154,076 $ 55,882 5 209,958
Total assets $ 154,076 h) 55,882 $ 209,958
LIABILITIES
Due to others $ 154,076 $ 55,882 $ 209,958
Total liabilities $ 154,076 $ 55,882 $ 209,958
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Student Activities Funds

Assets
Cash and cash equivalents
Total assets

Liabilities
Due to others
Total liabilities

Bond Deposit Fund

Assets
Cash and cash equivalents
Total assets

Liabilities
Due to others
Total liabilities

Total All Agency Funds

Assets
Cash and cash equivalents
Total assets

Liabilities
Due to others
Total Liabilities

TOWN OF SOMERS, CONNECTICUT
COMBINING STATEMENT OF CHANGES IN
FIDUCIARY ASSETS AND LIABILITIES -

AGENCY FUNDS
FOR THE YEAR ENDED JUNE 30, 2010

Balance, Balance,
July 1, 2009 Additions Deletions June 30, 2010
$ 131,530 661,781 639,235 $ 154,076
$ 131,530 661,781 639,235 $ 154,076
$ 131,530 661,781 639,235 $ 154,076
$ 131,530 661,781 639,235 $ 154,076
$ 49,582 14,000 7,700 $ 55,882
$ 49,582 14,000 7,700 $ 55,882
$ 49,582 14,000 7,700 $ 55,882
$ 49,582 14,000 7,700 $ 55,882
$ 181,112 675,781 646,935 $ 209,958
$ 181,112 675,781 646,935 $ 209,958
$ 181,112 675,781 646,935 $ 209,958
$ 181,112 675,781 646,935 $ 209,958
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TOWN OF SOMERS, CONNECTICUT

CAPITAL ASSETS USED IN THE OPERATION OF

GOVERNMENTAL FUNDS
SCHEDULE BY SOURCE
JUNE 30, 2010

Governmental funds capital assets:

Land $ 5,336,758
Machinery and equipment 5,844,454
Infrastructure 17,328,589
Buildings and improvements 55,790,092
Construction in progress 4,556,182
Total governmental funds capital assets $ 88,856,075
Investments in governmental funds capital assets by source:
Assets put into service prior to July 1, 2003 $ 64,250,989
Assets put into service subsequent to July 1, 2003:
General Fund appropriations 1,454,568
Bonds and bond anticipation notes 13,065,488
Capital leases 1,173,819
Intergovernmental grants and contracts 8,084,793
Other sources 826,418
Total governmental funds capital assets $ 88,856,075
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TOWN OF SOMERS, CONNECTICUT
CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUNDS
SCHEDULE OF CHANGES BY FUNCTION AND ACTIVITY
FOR THE YEAR ENDED JUNE 30, 2010

Governmental Governmental
Fund Fund
Capital Assets, Capital Assets,
July 1, 2009 Additions Deletions June 30, 2010
General Government Control

General government $ 3,727,818 $ - $ - $ 3,727,818
Assessor's office 381,361 - - 381,361
Selectmen's office 390,963 - - 390,963
Land use 7,433,768 - - 7,433,768
Town clerk's office 350,133 - - 350,133
Treasurer's office 332,725 - - 332,725
Tax collector's office 332,361 - - 332,361
Public safety 5,049,101 - - 5,049,101
Public works 17,399,854 904,115 - 18,303,969
Health and social services 586,480 - - 586,480
Library 4,991,085 870,706 - 5,861,791
Recreation 532.886 - - 532,886
Total general government control 41,508,535 1,774,821 - 43283356
Board of Education 45,572,719 - - 45,572,719

Total governmental fund capital assets
allocated by function and activity $ 87,081,254 $ 1,774,821 $ - $ 88,856,075
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STATISTICAL SECTION

This part of the Town’s comprehensive annual financial report presents detailed information as a context for
understanding what the information in the financial statements, note disclosures, and required supplementary
information says about the Town’s overall financial health.

=)

CONTENTS Fage

Financial Trends

These schedules contain trend information to help the reader understand how the Town’s 83
financial performance and well-being have changed over time.

Revenue Capacity

These schedules contain information to help the reader assess the factors affecting the Town’s 89
ability to generate its property taxes.

Debt Capacity

These schedules present information to help the reader assess the affordability of the Town’s 92
current levels of outstanding debt and the Town’s ability to issue additional debt in the future.

Demographic and Economic Information

These schedules offer demographic and economic indicators to help the reader understand the 54
environment within which the Town’s financial activities take place and to help make
comparisons over time and with other governments.

Operating Information

These schedules contain information about the Town’s operations and resources to help the 96
reader understand how the Town’s financial information relates to the services the Town
provides and the activities it performs.

Sources: Unless otherwise noted, the information in the accompanying tables is derived from the comprehensive
annual financial reports for the relevant year. The Town implemented Governmental Accounting Standards
Board Statement No. 34, Basic Financial Statements — and Management Discussion and Analvsis — for State and
Local Governments in fiscal year 2003; tables presenting government-wide information include information
beginning in that year.
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Table 12
TOWN OF SOMERS, CONNECTICUT

PRINCIPAL EMPLOYERS
CURRENT YEAR AND TEN YEARS AGO
(Unaudited)
2010 2001
Percentage Percentage
of Total Town of Total Town
Employer Employees Employment Employees Employment
CT Department of Corrections 953 36.97% N/A (1)
Town of Somers 308 11.95% 298 -
Grower Direct 110 4.27% 42 -
Conval Inc 100 3.88% 90 -
STR 97 3.76% 4 -
Geisslers Supermarket 68 2.64% N/A -
New England Tractor Trailer 60 2.33% 45 -
Lindy Farms 30 1.16% N/A -
The Grammer School 24 0.93% N/A -
First Group America Inc 23 0.89% N/A -
Power Specialists Assoc. 23 0.89% N/A -
Total 1,796 69.67% 479 -
Total Somers Based Employment 2,578
(D The total employment is not available within the Town of Somers and

therefore the percentage of total town employment cannot be calculated.

N/A Not available.
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